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NOTICES 


DEPARTMENT  OF  HEALTH. 
EDUCATION.  AND  WELFARE 

Office  of  Education 

EDUCATION  AMENDMENTS  OF  1976: 

POSTSECONDARY  EDUCATION 

Intent  to  Issue  Regulations 

On  October  12,  1976,  the  President 
signed  the  Education  Amendments  of 
1976  (Pub.  L.  94-482) .  The  Amendments 
include  five  titles  which  amend  and  enact 
many  education  program  statutes.  Title 
I  concerns  higher  education  amend¬ 
ments;  Title  n  covers  vocational  educa¬ 
tion;  Title  ni  extends,  revises,  and  en¬ 
acts  other  education  programs;  Title  IV 
amends  the  General  Education  Pro¬ 
visions  Act,  including  programs  under 
that  Act  such  as  the  National  Institute 
of  Education;  and  Title  V  includes  tech¬ 
nical  and  mi^ellaneous  provisions. 

The  purpose  of  this  Notice  of  Intent  is 
to  alert  the  public  (1)  to  statutory  pro¬ 
visions  imder  Title  I  of  the  Education 
Amendments  of  1976  and  section  302  of 
Title  in  which  appear  to  warrant  major 
new  regulations  or  amendments  to  ex¬ 
isting  regulations  and  (2)  to  problems  in 
certain  existing  program  regulations 
which  may  require  change.  TUs  Notice 
provides  a  short  explanation  of  these 
statutory  provisions  and  issues  which 
have  been  identified  and  may  need  to  be 
addressed  in  regulations.  It  gives  t^e  pub¬ 
lic  an  opportunity  to  comment  at  an  early 
stage  on  issues  basic  to  the  implementa¬ 
tion  of  the  Act  and  gives  notice  of  public 
conferences  which  will  p>ermit  interested 
persons  to  have  an  opportunity  to  offer 
their  ideas  and  specific  recommendations 
before  the  Office  of  Education  prepares 
the  regulations.  It  will  assist  the  Office 
of  Education  in  further  considering  what 
regulation  changes,  additions,  or  dele- 
ti(xis  are  needed  and  how  they  should  be 
made. 

Specific  issues  are  identified  below  on 
which  public  input  is  sought.  The  issues 
serve  as  a  guide  to  the  kinds  of  questions 
raised  by  the  Amendments  which  may 
need  to  be  treated  in  regulations.  How¬ 
ever,  public  ccmunents  are  not  limited 
to  the  issues  id«itified  in  this  notice. 
Any  member  of  the  public  interested  in 
commenting  on  what  reguilations  are 
needed,  what  additional  issues  need  to 
be  addressed  in  regulations,  and  how  they 
should  be  addressed  is  welccxne  to  do  so. 
Commenters  should  address  only  those 
issues  which  concern  the  implementation 
of  these  statutory  provisions  through 
regulations. 

Advance  public  input  in  the  develop¬ 
ment  of  regulations  needed  to  implement 
pr(^'ams  under  Titles  n  and  m  of  the 
Education  Amendments  of  1976  is  being 
solicited  through  the  publicaticm  of  other 
Notices  of  Intent.  It  is  anticipated  that 
Titles  TV  and  V  of  the  statute  will  not 
require  any  regulations  for  programs 
administered  by  the  Office  of  Education, 
excepting  possible  minor,  conforming,  or 
procedural  amendments. 

This  Notice  concerns  only  those 
changes  in  the  law  which  will  require 
major  regulations.  Swne  of  the  provi¬ 


sions  enacted  by  Pub.  L.  94-482  will  not 
i-equire  any  regulatlcms,  and  other 
changes  will  only  require  minor,  con¬ 
forming  amendments  to  existing  regula¬ 
tions.  This  Notice  also  does  not  include 
any  program  changes  made  in  the  Guar¬ 
anteed  Student  Loan  Program. 

The  Notice  of  Intent  is  issued  under 
the  authority  of  the  CcunmissionOT  of 
Education.  It  does  not  refiect  policies  of 
the  Office  of  Education  or  of  the  Depart¬ 
ment  of  Health,  Education,  and  Welfare. 
Its  purpose  is  to  obtain  early  input  in 
the  development  of  regulations.  It  has 
not  been  reviewed  by  the  Office  of  the 
Secretary'. 

This  Notice  also  covers  a  number  of 
new  budget  authorities  enacted  by  Pub. 
L.  94-482,  as  follows: 

Section  124(b)(4),  Service  Learning  Centers. 
Section  124(c) ,  Personnel  Training  Authority. 
Section  125,  Educational  Information  Cen¬ 
ters. 

Section  131(b),  Student  Financial  Assist¬ 
ance  Training. 


Section  162(i),  Reconstruction  and  Renova¬ 
tion  of  Academic  Facilities. 

Sections  176-178,  Extension  and  Revision  of 
Community  College  Programs. 

Section  302(b),  Citizen  Education  (Grants 
to  Promote  Cultural  Understanding). 

It  is  not  clear  at  this  time  whether 
funds  will  be  sought  for  these  authori¬ 
zations  by  the  President  or  appropriated 
for  this  fiscal  year  or  for  successive  fiscal 
years  by  the  Congress.  The  Office  of 
Education  is  required  to  develop  regu¬ 
lations  without  regard  to  funding  status, 
and  it  is  appropriate  that  these  programs 
be  covered  in  this  advance  notice  of  in¬ 
tent  to  r^ulate  to  meet  the  joint  goals 
of  (1)  promulgating  regulations  within 
statutory  time  constraints  and  (2)  pro¬ 
viding  for  wider  and  earlier  public  pai’- 
ticipation  in  the  development  of  regu¬ 
lations.  The  inclusion  of  a  co'ogram  in 
this  notice  should  not  be  understood  as 
a  Cixnmitment  on  the  part  of  either  the 
Congress  or  the  Executive  Branch  to 
fund  the  program. 


Proi^iHong  in  the  Education  Amendments  of  1976  covered  hy  this  notice  include 


Section  Program  ResponsiUe  division 


101  (Pt.  K) . Community  services  and  continuing  education  Division  ot  Training  and  Facilities. 

(extension  and  revision  of  program). 

121 . . Basie  educational  opportunity  grants . l»ivision  of  Basic  and  State  Student  Grants. 

121,  132,  and  191.  A.  Administrative  (H'ooedures  and  technical  Do.  > 

changes  for  the  basic  grant  program. 

121 _ B.  Revision  of  definition  of  independent  student.  Do. 

121(c) . C.  Family  contribution  schedules _  Do. 

121(1) . D,  Experiment  in  processing  of  basic  grant  appli-  Do. 

cations  by  State  agencies. 

124  . Special  services  for  disadvantaged  students .  Division  of  Student  Services  and  Veterans 

Programs. 

124(b)(4) _ A.  Service  learning  centers . Do. 

124(b)  and  (c).  ..  B.  Talent  search . Do. 

Do . .  C.  Provisioiis  related  to  all  programs  in  title  IV-  Do. 

A  subpt.  4. 

124(c) . D.  Penonnel  training  authority .  Do. 

125  . .  E.  EduoaUonal  information  centers _  Do. 

127  and  181 . .  Definition  of  programs  which  prepjm  persons  Division  of  Eligibility  and  Agency  Evaluation. 

for  gainful  employment  in  a  recognised  occupa¬ 
tion. 

128  . College  work-study . . Division  of  Student  Financial  Aid. 

131(b) . . Stu^nt  consumer  information:  A.  Institutional  Division  of  Eligibility  and  Agency  Evaluation; 

and  financial  assistance  informatioa  for  stu¬ 
dents.  B.  Student  financial  assistance  assist¬ 
ance  training  program. 

133(a)..  _ Appeal  procedures  for  accrediting  agencies  and  Do. 

State  approval  agencies. 

Do .  Criteria  for  recogniUon  of  naUonal  accreditiiig  Do. 

agencies  and  State  approval  agencies. 

Do  ...  A.  Fiscal  audit  of  eligible  institutions  and  Stan-  Do. 

dards  of  financial  responsibility  and  insti¬ 
tutional  capability. 

Do .  B.  Limitation,  suspension,  or  termination  of  I>o. 

institutional  eligibility. 

162(0 .  Reconstruction  and  renovation . . Division  of  Training  and  Facilities. 

176-178 . .  Community  ooUeges _ _ _ Community  College  Unit. 

179 . .  Authorisation  (or  statewide  planning _ State  Planning  Commissions  Unit. 

1201,  HE  A . Determination  of  satisfact<^  assurance  of  ac-  Division  of  Eligibility  and  Agency  Evalimf  ion. 

creditation. 

302(bl .  Grant  program  to  iwomote  cultural  understand-  Division  of  International  Education. 

ing  (dtizen  education). 


Instructions  for  Comments 

1.  Comments  may  be  presented  either 
at  public  conferences,  as  indicated  below, 
or  sent  directly  to  the  Bureau  of  Post¬ 
secondary  Education,  U.S.  Office  of  Edu¬ 
cation,  400  Maryland  Avenue,  S.W., 
Washington,  D.C.  20202.  General  emn- 
ments  concerning  Title  I  of  the  Educa¬ 
tion  Amendments  of  1976  should  be  di¬ 
rected  to; 

Mrs.  Sandy  Martin,  Room  4068,  Regional  Of¬ 
fice  BuUdlng  3,  7th  &  D  Sts.,  S.W.,  Wash-  ^ 
ington,  D.C.  20202.  Telephone  202-245- 
8165. 

Comments  or  questions  relating  to 
particular  programs  which  are  affected 


by  Title  I  or  Section  302  of  the  Educa¬ 
tion  Amendments  should  be  directed  as 
follows; 


Program 

Community  Serv¬ 
ices  and  Contin¬ 
uing  Educatlcm. 


Basic  Educational 
Omiortunity 
Grants. 


Eligibility  and 
Agency  Evalua¬ 
tion. 


Direct  comments  to— 
Mr.  Richard  J.  Rowe, 
Room  3053,  Regional 
Office  Building  3. 
Telephone  202-245- 
2716. 

Mr.  Peter  K.  U.  Voigt. 
Boom  4717,  Regional 
Office  Building  3. 
Telephone  202-245- 
1835. 

Mr.  J<^n  Proffitt,  Room 
3030,  Beglmal  Office 
Building  3.  Telephone 
202-245-9873. 
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Program  Direct  comments  to — 

College  .  Work-  Mr.  Jamee  W.  Moore, 
Study.  Boom  4100,  Regional 

OlOoe  Building  3. 
Telephone  802-246- 
8347. 

Reconstruction  and  Mr.  Richard  J.  Rowe, 
BenovatkA  at  Room  3053,  Regional 

Facilities.  Office  Building  3. 

Telephone  202-245- 
2716. 

Community  Col-  Dr.  Marie  Martin,  Room 
leges.  3044,  Regional  Of¬ 

fice  Building  3.  Tele¬ 
phone  202-245-9766. 

Statewide  Plan-  Mr.  Charles  Griffith, 
ning.  Room  4062,  Beghmal 

Office  Building  3. 
Telephone  202-245- 
2671. 

Grant  Program  to  Mr.  Edward  Meadmr, 
Promote  Cultur-  Room  3907,  Regional 
al  Understanding  Office  Building  3. 
(Citizen  Educa-  Telephone  202-246- 
tlon) .  9691. 

In  order  for  comments  to  receive  full 
consideration,  they  should  be  received 
by  December  30,  1976.  It  would  be  most 
helpful  if  the  comments  are  organized 
by  program  name  (e.g.,  Basic  Grants 
Program).  The  Commissioner  will  not 
acknowledge  the  comments  individually, 
but  they  will  be  available  for  inspection 
in  Room  4068,  Regional  Office  Building 
3,  between  8:30  am.  and  4:00  pm., 
M<mday-Friday,  from  December  7,  1976 
through  January  10,  1977,  except  for 
Federal  htdidasrs. 

2.  Public  conferences  will  be  held  at 
the  time,  date,  and  location  set  forth 
below — 

DaUas,  Texas;  1200  Main  Tower  BuUding, 
Decembmr  13,  1976,  9:00  a.m.-4:00  pjn. 
Cmtact  person:  Mr.  Edward  Baca,  Regional 
Commissioner.  214-666-2634. 

Atlanta,  Georgia  30323  :  60  Seventh  St.,  ME, 
December  14,  1976,  9:00  ajn.-4:00  pjn. 
Contact  perscm:  Dr.  Cecil  L.  Yarbrough,  Re¬ 
gional  Commissioner,  404-626-5087. 

Boston,  Massachusetts  02203:  John  F.  Ken¬ 
nedy  Federal  Building,  December  16,  1976, 
9:00  a.m.-4:00  p.m. 

Contact  person:  Mr.  William  T.  Logan.  Jr., 
Regional  Commissioner,  617-223-7205. 

San  Francisco,  California  94102  :  60  United 
Nations  Plaza.  December  16,  1976,  9:00 
a.m.-4:00  pjn. 

Contact  person:  Mr.  Duan  Bjerke,  Acting 
Regional  Commissioner,  416-556-^920. 

Kansas  City,  Missouri  64106:  Old  Federal 
Building,  911  Walnut  Street,  December  17, 
1976, 9:00  ajn.-4:00  p.m. 

Contact  person:  Dr.  W.  Phillip  Hefley,  Re¬ 
gional  Commissioner,  816-373-2276. 

3.  Persons  desiring  to  comment  dur¬ 
ing  a  particular  conference  should  regis¬ 
ter  before  the  meeting  by  writing  or 
telephoning  the  contact  person  in  the 
city  where  they  wish  to  be  heard.  Pref¬ 
erence  will  be  given  to  those  who  regis¬ 
ter  by  December  10,  1976,  but  efforts 
will  also  be  made  to  accommodate  those 
who  register  on  the  day  of  the  confer¬ 
ence. 

4.  Persons  who  register  or  submit  writ¬ 
ten  comments  should  provide  their  name, 
address,  telephone  number,  and,  if  ap¬ 
propriate,  the  name  of  the  organization 
they  represent.  In  order  to  permit  the 
widest  possible  participation,  organiza¬ 


tions  are  requested  to  have  a  representa¬ 
tive  make  comments  at  cmly  one  of  the 
conferences.  It  would  be  appreciated  if 
oral  presentations  were  Iffffited  to  15 
miniiip. 

5.  Snce  the  oral  presentation  by  any 
person  will  be  limited,  wrttten  com¬ 
ments  are  encouraged.  In  the  case  of  the 
new  budget  authorities  indicated  above, 
however,  only  written  comments  will  be 
accepted  at  this  time.  Equal  considera¬ 
tion  will  be  given  to  oral  and  written 
comments. 

6.  Records  of  the  conferences  and  ma¬ 
terials  submitted  for  each  conference 
will  be  available  for  public  Inspection  in 
the  Bureau  of  Postsecondary  Education, 
Room  4068,  Regional  Office  Building  3, 
and  in  the  respective  Regional  Offices, 
for  two  weeks  beginning  December  27, 
1976. 

The  specific  program  issues  and  related 
administrative  issues  for  which  cmnment 
is  solicited  iq;>pear  below.  The  arrange¬ 
ment  of  Issues  is  keyed  in  general  to  the 
order  in  which  these  programs  appear  in 
the  Education  Amendments  of  1976,  the 
appropriate  portions  of  which  aiH>ear  in 
Appendix  A. 

Dated:  November  23, 1976. 

EowARO  Aeuiaax, 
Commissioner  of  EducaMon. 

Community  Services  and  Continuing 
Education 

(Section  101,  Part  A,  Extension  and 
Revision  of  Program) 

This  program  is  designed  to  strengthen 
the  cmnmunlty  services  and  continubog 
education  activities  oi  colleges  and  uni¬ 
versities  and  to  promote  (XHiununlty- 
wlde  sharing  of  educaticmal  resources. 
Under  the  major  compcment  of  the  ihio- 
gram.  Federal  grants  go  to  designated 
State  agencies  which,  in  turn,  solicit,  re¬ 
view,  and  approve  institutional  project 
proposals.  In  order  to  rec^ve  funding,  the 
States  annually  submit  thidr  lAogram 
plans  and  iniorities  to  the  n.S.  Office  of 
Education  for  approval. 

The  Education  Amendments  of  1976 
made  a  number  of  changes  in  these  State 
program  requirements.  For  example, 
section  105  of  the  Higher  Education  Act 
oi  1965  is  amended  to  require  that  the 
State  i^an  set  forth  procedures  for  de¬ 
veloping  ccmtinuing  education  and  re¬ 
source  materials  sharing  programs  as 
well  as  community  services.  Continuing 
education  is  d^ned  under  the  amended 
section  102(b)  as  “postsecondary  instruc¬ 
tion  designed  to  meet  the  educational 
needs  and  interests  of  adiUts,  including 
the  expansion  of  available  learning  op¬ 
portunities  for  adults  who  are  not  ade¬ 
quately  served  by  current  educational 
offerings  in  their  communities.”  Under 
the  same  section,  resource  materhtls 
sharing  programs  are  defined  as  pro¬ 
grams  to  make  better  use  of  educational 
resources  already  available  in  the  com¬ 
munity. 

In  developing  regulations  to  imc^e- 
ment  these  provisions,  the  Commissioner 
seeks  public  comment  on  issues  such  as 
the  following: 


(1)  'What  types  of  jKogrstfns  can  be 
oBend  to  the  pid^  wadar  ttw  rubric  of 
“contlmfing  educatitm”  as  it  Is  defhied  in 
the  law? 

(2)  By  what  standards  should  resource 
materials  sharing  proposals  be  evaluated 
at  the  State  and  Federal  levdsf 

(3)  Should  there  be  a  requiremoit  that 
a  resource  materials  «ha.ring  plan  be  in¬ 
corporated  into  every  community  service 
and  (xmtinuing  educational  program? 

Section  105(a)  of  the  IHgher  Educa¬ 
tion  Act  of  1965  is  amended  to  require 
that  the  State  provide  assurances  that  all 
instituticms  of  higher  education  in  the 
State  have  been  given  an  opportunity  to 
participate  in  the  develCHNnent  of  the 
State  plan.  In  developing  regulations  to 
implement  this  provision,  the  Commis¬ 
sioner  seeks  public  comment  on  the  fol¬ 
lowing  issue: 

'What  should  constitute  an  institution's 
“opportunity”  to  participate  In  the  de¬ 
velopment  of  the  State  plan?  How  de¬ 
tail^  should  the  State’s  assurance  be 
that  such  an  opportunity  was  provided? 

Section  104  of  the  Higher  ikiucation 
Act  of  1965  is  amended  to  require  that 
the  limitation  of  financial  suimort  under 
the  community  service  program  to  “new, 
expanded,  or  improved,”  programs  be  ex¬ 
tended  to  continuing  education  pro¬ 
grams,  including  resource  materials 
sharing.  In  developing  regulations  to 
implement  this  provision,  the  Commis¬ 
sioner  seeks  c<»nment  on  the  following 
issue: 

What  regulations  are  needed  to  define 
the  terms  “new,  expanded,  and  im¬ 
proved”  as  they  will  now  apply  to  con¬ 
tinuing  education  programs,  including 
resource  mat«4als  sharing? 

In  addition  to  the  change  in  State  plan 
requirements,  section  111  of  the  Higher 
Education  Act  of  1965  was  amended  to 
permit  the  Commissioner  to  set  aside  up 
to  ten  percent  of  the  Title  I-A  appro¬ 
priation  (in  excess  of  $14,500,000)  to 
provide  technical  assistance  to  the  State 
and  to  instituticms  of  higher  education. 
Ihis  assistance  shaU  Include: 

(a)  Development  of  a  diffusion  net¬ 
work  based  on  programs  of  demonstrated 
effectiveness; 

(b)  Assistance  for  the  improvement  of 
planning  and  evaluation  procedures;  and 

(c)  Information  on  changing  enroll¬ 
ment  patterns  in  postsecondary  institu¬ 
tions,  and  assistance  in  tmderstanding 
and  planning  for  these  changes. 

Also  tmder  section  111,  the  Commis¬ 
sioner  is  directed  to  provide  for  greater 
coordinati(m  between  the  community 
services  and  ccmtinuing  education  pro¬ 
grams  administered  by  the  Office  of  Edu¬ 
cation  and  all  other  related  tsqjes  of 
programs  administered  by  other  offices 
and  agencies.  In  developing  regulations 
to  implem^t  this  provision,  the  Com¬ 
missioner  seeks  public  comment  on  the 
following  issues: 

How  should  priorities  be  established 
for  technical  assistance  amcmg  the  three 
program  objectives  established  by  law 
(community  services,  continuing  educa¬ 
tion,  resource  materials  sharing)  ?  'What 
should  those  priorities  be? 
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Basic  Educational  Oppostunitt  Chums 

A.  ArtmtwtotTAtlTa  Procedures  and  Technicid 
Obanges. 

B.  Berlslon  of  Definition  of  Independent 
Student. 

O.  Family  Contribution  Schedules. 

D.  Experiment  In  Processing  Basic  Grant 
Applications  by  State  Agencies. 

GENERAL  DESCRIPTION  OF  PROGRAM 

The  basic  Grant  Program  is  a  student 
financial  aid  program  which  provides 
grants  to  eligible  undergraduate  stu¬ 
dents  to  assist  them  in  meeting  their 
costs  of  postseccmdary  education.  The 
size  of  a  grant  is  primarily  based  on 
financial  need  determined  on  the  basis 
of  a  formula  assessment  of  the  financial 
strength  of  applicants  and  their  families. 
In  order  to  have  their  grant  amount 
determined,  students  file  an  annual  ap- 
plicaticm  with  the  Basic  Grant  Program. 
In  return,  the  student  receives  a  “Stu¬ 
dent  Eligibility  Report,"  which  serves  as 
an  application  to  be  submitted  to  the  in- 
stltutlim  the  student  is  attending  or 
planning  to  attoid.  In  most  cases,  the 
school  then  calculates  the  amount  of  the 
Basic  Grant  award  on  the  basis  of  a 
Pasrment  Schedule  issued  annually  by 
the  Office  of  Education  and  disburses  the 
funds  to  students,  either  directly  or  by 
crediting  the  student’s  account.  The 
regulaticms  for  this  program  may  be 
found  in  Part  190  of  *ritle  45  of  the  Code 
of  ^deral  Regulations  (CFR) .  Since  the 
Inception  of  the  Basic  Grant  Program, 
the  Cmnmissioner  has  cimtracted  with  a 
single  organization  to  process  the  Basic 
Grant  applications. 

A.  Administrative  Procedures  and 
Technical  Changes  for  the  Basic  Grant 
Program  (Sections  121,  132,  and  181). 
Program  experience  as  well  as  public 
and  Congressional  cmicems  has  revealed 
a  number  of  areas  in  which  iNesent 
regulations  need  to  be  strengthened, 
modified,  or  amended.  In  this  contoct,  a 
primary  concern  is  to  prevent  and  con¬ 
trol  program  abuse  both  at  the  Institu¬ 
tional  and  student  level.  In  addition,  the 
Education  Amendments  of  1976  contain 
a  number  of  specific  legislative  changes 
in  the  Basic  Grant  Statute  which  are 
closely  related  to  the  objective  of  pre¬ 
venting  program  abuse.  *^0  regulations 
in  question  are  primarily  foimd  in  Title 
45  CFR  Part  190,  Subparts  B  and  G. 

Specific  issues  for  which  public  input 
is  solicited  are  as  follows: 

(1)  How  should  procedures  governing 
the  verificaticm  of  student  reported  data 
on  the  application  form  be  strengthened 
to  assure  that  awards  are  made  on  the 
basis  of  accurate  information  reported 
Ml  the  application  form?  In  this  con¬ 
text,  what  safeguards  should  be  provided 
to  protect  the  rights  of  privacy  and  con¬ 
fidentiality  of  applicants? 

(2)  How  should  procedures  governing 
the  recovery  of  overpayments  to  students 
who  have  received  payments  in  excess  of 
their  entitlement  be  strengthened? 

(3)  How  should  procedures  governing 
the  timing  and  control  of  pasrments  by 
institutions  to  students  be  improved? 

(4)  Under  what  cmditions  diould  a 
student  who  has  received  award  pay¬ 


ments  but  discmtinues  his  or  her  enroll¬ 
ment  be  required  to  repay  all  or  a  portion 
of  a  grant  paymoit?  In  this  context, 
what  formula  shbuld  be  developed  to 
calculate  such  overpaymMits? 

(5)  How  can  the  present  formula  gov¬ 
erning  the  allocation  of  Institutional  re¬ 
funds  to  the  student  to  appropriate  pro¬ 
gram  accoimts  be  Improved? 

(6)  How  many  procedures  governing 
the  calculation  and  payment  of  awards 
for  students  enrolled  in  programs  of 
study  by  correspondence  be  improved? 

(7)  How  many  procedures  designed  to 
verify  institutional  certifications  of 
student  enrollment,  enrollment  status, 
etc.,  be  strengthened  for  institutions 
which  do  not  act  as  disbursement  agents 
for  Basic  Grant  funds? 

(8)  How  can  funding  and  reporting 
procedures  for  Institutions  who  lose 
gffiility  for  program  participation  or  who 
change  ownership  be  strengthened  to 
protect  Federal  and  student  interests? 
In  this  context,  what  liabilities  and  re¬ 
sponsibilities  should  be  assumed  by  the 
institution  and  current  or  previous  own¬ 
ers  for  Federal  funds  advance  to  the 
institution? 

(9)  Should  the  execution  or  termina¬ 
tion  of  agreements  between  the  Oommls- 
sicmer  and  institutions  to  disburse  pro¬ 
gram  funds  be  llmifed  to  a  specific  date 
such  as  the  end  of  a  particular  year?  If 
so,  what  discretion  should  the  Ocmmils- 
sioner  have  to  deal  with  imusual  or  prob¬ 
lematic  situations? 

In  addition  to  these  program  concerns 
which  may  require  regulatory  amend¬ 
ments,  the  Education  Amendments  of 
1976  also  require  a  number  of  new  m: 
amMided  regulatory  provisions.  i%>eclfic- 
ally,  the  Education  Amendments  of  1976 
provide  for  payment  of  an  institutional 
allowance  (tf  up  to  $10  for  each  Basie 
Grant  recipient  enndled  at  that  institu- 
tl(m,  depending  on  available  appropria¬ 
tions  for  this  purpose. 

Specific  issues  on  which  public  com-' 
ment  is  solicited  concmm  the  administra¬ 
tive  methods  for  malting  these  payments 
to  Institutions,  m  this  context.  It  should 
be  noted  that  issues  governing  the  uses 
of  these  funds  for'student  information 
services  are  Identified  elsewhere  in  this 
Notice. 

(1)  What  information  or  documenta¬ 
tion  should  institutions  provide  in  re¬ 
questing  funds  under  this  part? 

(2)  What  base  data  should  be  utilized 
in  determining  the  actual  per  student 
allowance  each  year?  Should  the  num¬ 
ber  of  recipients  from  the  prior  academic 
year  be  considered  for  this  purpose  or 
should  the  number  of  recipients  for  the 
ciurent  academic  year  be  considered? 

(3)  If  the  recipients  for  the  current 
year  are  considered,  should  periodic  pay¬ 
ments  be  made  throughout  the  year  or 
should  a  lump-sum  pasmient  be  based  on 
actual  end-of-year  student  recipient 
counts? 

Section  132  of  the  Education  Amend¬ 
ments  of  1976  provides  that  financial  aid 
payments,  including  Basic  Grant  awards, 
may  not  be  made  to  students  if: 

(1)  A  student  is  not  maintaining  satis¬ 
factory  progress  in  the  course”  of  study 


he  or  she  is  pursuing  according  to  the 
standards  and  practices  of  the  institu¬ 
tion;  or 

(2)  A  student  owes  a  refund  on  grants 
or  is  in  default  on  an  ND^  or  G6L  loan 
previously  issued  to  the  student  for  at¬ 
tendance  at  the  institution. 

The  specific  issue  on  which  public 
comment  is  sought  is  whether  any  over¬ 
payment  of  a  Basic  Grant  to  a  student 
should  be  considered  a  refund  owed  by 
the  student  for  purposes  of  this  part. 

The  Education  Amendments  at  1976 
also  provide,  in  Section  181,  that  public 
and  private  nonprofit  Institutions  of 
higher  education  which  meet  the  re- 
qulTMnents  of  an  eligible  Institution 
other  than  the  requirement  for  admitting 
only  high  schocd  graduates  as  regular 
students  may  be  determined  eligible  if 
these  Institutions  admit,  as  regular  stu¬ 
dents,  persons  who  are  beycmd  the  age  of 
compiilsory  school  attendance  in  the 
State  in  which  the  Institution  is  located 
and  who  have  the  ability  to  benefit  from 
the  training  offered  by  the  institution. 

This  legislative  change  requires 
amended  regulations  regarding  the  defi¬ 
nition  of  eligible  Institutions  and  raises 
additional  questions  and  Issues  for  which 
public  comment  is  solicited. 

How  should  the  definition  of  an  eligible 
program  be  revised  to  paraUd  more 
closely  the  requirements  under  which 
the  Institution  offering  such  a  program 
established  its  eligffiility  for  program 
participation? 

B.  Revlslmi  of  Definition  ot  Indepen¬ 
dent  Student  (Section  121).  Under  the 
Basic  Grant  Program,  the  Commissioner 
Is  required  to  Issue  regulations  to  deter¬ 
mine  the  family  contribution  for  student 
applicants  determined,  cm  the  basis  of 
regulaticms  issued  by  the  Commissioner, 
to  be  ind^ioident  of  th^  parents  .or 
guardians.  The  definition  ot  these  inde¬ 
pendent  students  has  always  been,  and 
ccmtinues  to  be,  a  highly  ccmtroversial 
subject  in  the  administration  of  finan¬ 
cial  aid. 

The  basic  premise  for  all  need-based 
financial  aid  programs  is  that  parents 
should  provide  the  financial  resources 
necessary  for  the  postseccmdary  educa¬ 
tion  of  their  children  to  the  extent  of 
their  financial  capabilities,  and  that  pub¬ 
lic  support  should  provide  the  additicmid 
resources  needed  tor  those  families  adib 
are  unable  to  meet  the  full  cost  of  edu¬ 
cating  their  children.  At  the  same  time, 
there  are  students  who  have  declared 
themselves  to  be  financially  Independent 
of  their  parents,  and  no  parental  con¬ 
tribution  can  be  expected. 

current  program  regulations  define 
an  Independent  student  as  cme  who: 

(1)  Has  not  and  win  not  be  claimed  as 
an  exemption  for  Federal  income  tax 
purposes  by  any  person  exc^t  his  ch*  her 
spouse  for  the  calendar  year(s)  in  which 
aid  is  received  and  the  calendar  year 
prior  to  the  academic  year  for  which  aid 
is  requested; 

(2)  Has  not  and  win  not  receive  fi¬ 
nancial  assistance  ot  man  ttian  $600 
fromhlsorherparent(s)  in  the  calendar 
year(s)  in  which  aid  is  received  or  the 
calendar  year  prior  to  the  academic 
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year  for  which  aid  Is  requested;  and 
(3)  TTAfi  not  lived  or  will  not  live  for 
more  than  two  consecutive  we^  In  the 
home  of  a  parent  during  the  calendar 
year  In  which  aid  Is  received  or  the  cal¬ 
endar  year  prior  to  the  academic  year 
for  which  aid  Is  requested.  <45  CPR 
190.42(a) .) 

However,  based  <m  experience  and 
analysis  of  program  trends  the  use  of  the 
current  definition  has  resulted  In  a  steady 
increase  In  the  proportionate  share  of 
eligible  applicants  who  claim  to  be  finan¬ 
cially  Independent  of  their  parents.  C?ur- 
rent  estimates  Indicate  that  between  35 
to  40  percent  of  all  eligible  applicants 
will  claim  to  be  Independent  students 
during  the  curent  and  subsequent  aca¬ 
demic  years.  The  significant  Increase  In 
independent  students  has  raised  serious 
questions  as  to  the  adequacy  of  the  cur¬ 
rent  program  definition  of  Independent 
students.  Specifically,  the  qualification  of 
30  to  40  percent  of  applicants  as  Inde¬ 
pendent  students  appears  to  tmdermlne 
the  premise  of  parental  responsibility 
for  contributing  toward  the  cost  of  edu¬ 
cation  and  will  have  the  effect  of  shifting 
that  cost  to  the  Federal  government  for 
a  significant  portion  of  eligible  students. 
In  addition,  program  experience  has  in¬ 
dicated  that  the  present  definition  is  ar¬ 
bitrary  and  unfair  to  some  students,  and 
the  acciuticy  of  student-provided  infor¬ 
mation  on  the  application  form  regard¬ 
ing  independent  status  is  difScult,  if  not 
impossible,  to  verify. 

In  light  of  these  considerations,  notice 
is  hereby  given  that  the  Ccmunlssloner 
intends  to  revise  the  definition  of  inde¬ 
pendent  student. 

Based  on  previous  discussions  with 
representatives  of  the  higher  education 
community,  there  is  a  consensus  that  in 
defining  an  Independent  student,  con¬ 
sideration  should  be  given  to  a  formula 
which: 

(a)  Maintains  the  concept  that  the  re¬ 
sponsibility  for  postsecondary  education 
lies  first  and  foremost  with  the  student 
and  his  or  her  parents; 

<b)  Is  based  on  objective  and  verifiable 
criteria; 

(c)  Keeps  the  collection  of  personal 
and  private  information  to  a  minimum; 

(d)  Keeps  inequities  in  the  classifica¬ 
tion  of  applicants  to  an  absolute  mlnl- 
miun;  and 

(e)  Can  be  readily  incorporated  in  an 
application  form  and  is  easily  under¬ 
stood  by  students  filling  out  the  appli¬ 
cation. 

The  Office  of  Education  has  been 
working  on  this  question  for  the  past 
several  months  and  has  identified  sev¬ 
eral  factors  which  it  feels  are  relevant 
to  this  question.  These  factors  Include 
the  following; 

<1)  Tax  exemptions.  Should  being 
claimed  as  a  tax  exemption  for  Federal 
income  tax  purposes  be  used  as  an  indi¬ 
cation  of  dependency? 

(2)  Marital  Status  or  dependents. 
Should  consideration  be  given  to  those 
students  who  are  married  or  have  de¬ 
pendents  for  whom  they  provide  at  least 
one-half  support? 


(3)  Age.  Should  age  be  a  factor  In 
determining  dependency,  and.  if  so,  what 
age  limit  should  be  estabUdied? 

(4)  ReMAence.  Is  residence  at  a  par¬ 
ent’s  home  an  Indication  of  dependency? 
If  so,  what  limit  on  the  length  of  resi¬ 
dence  should  be  established? 

<5)  Employment.  When  determining  a 
student’s  independent  status,  should 
prior  employment  history  or  other  visible 
means  of  support  be  required? 

(6)  Actual  financial  contribution  by 
parents.  What  amount  of  financial  sup¬ 
port  should  disqualify  a  student  from 
being  considered  independent? 

The  public  is  Invited  to  comment  on 
these  criteria  and  to  suggest  additional 
qualitative  and  quantitative  factors. 

It  should  be  noted  that,  although  a 
new  definition  is  not  to  be  implemented 
until  the  1978-79  academic  year,  timing 
in  development  of  new  regulations  is 
critical.  In  order  to  provide  consistent 
treatment  of  students  in  all  facets  of 
student  financial  aid,  it  is  desirable  that 
the  Basic  Grant  Program  use  the  same 
definition  of  Independent  student  as 
other  Federal,  State,  and  private  finan¬ 
cial  aid  programs  and  need  analysis  serv¬ 
ices.  In  the  interest  of  making  possible 
a  more  standard  definition,  the  public 
comment  process  must  be  initiated  at 
the  earliest  possible  date.  The  need  anal¬ 
ysis  services  and  financial  aid  programs 
finalize  and  begin  printing  their  need 
analysis  forms  for  the  1978-79  academic 
year  by  March  1977.  If  a  standard  defi¬ 
nition  is  to  be  Implemented  for  the  1978- 
79  academic  year,  agreement  on  a  revised 
definition  must  be  achieved  by  March 
1977. 

C.  Family  Contribution  Schedules 
(Section  121(c)).  The  authorizing  legis¬ 
lation  for  the  Basic  Educational  Oppor¬ 
tunity  Grant  Program  requires  the  Office 
of  Education  to  develop,  and  the  Con¬ 
gress  to  review,  a  Family  Contribution 
Schedule,  which  is  a  schedule  for  assess¬ 
ing  the  financial  strength  of  the  stu¬ 
dent’s  family  on  an  annual  basis.  This 
schedule  is  used  in  determining  the  size 
of  a  Basic  Grant  award.  If  the  schedule 
is  not  disapproved  by  Congress,  it  is  in 
effect  for  the  entire  academic  year  and 
is  applied  consistently  to  all  applicants. 
The  Family  Contribution  Schedules  for 
the  1977-78  academic  year  are  effective 
on  July  1, 1977,  but  the  application  proc¬ 
essing  based  on  the  approved  schedules 
begins  in  January  1977.  The  Family  Con¬ 
tribution  Schedules  for  1977  were  pub¬ 
lished  in  the  Federal  Register  on  Au¬ 
gust  11,  1976,  as  a  notice  of  proposed 
rulemaking  (NPRM)  and  were  also  sub¬ 
mitted  to  Congress  on  that  date. 

The  amendments  proposed  in  the  no¬ 
tice  of  proposed  rulemaking  were  (1)  to 
Increase  the  family  size  offsets  used  dur¬ 
ing  the  1978-77  academic  year  by  the 
Increase  in  the  Consumer  Price  Index 
to  take  into  account  infiation  of  the 
basic  cost  of  living  during  the  current 
year,  and  (2)  to  require  that  the  income 
and  assets  of  a  step-parent  be  reported 
as  available  to  the  applicant  in  cases 
where  the  student  is  residing  with  the 
parent  and  that  parent’s  spouse. 


Subsequent  to  the  Issuance  of  the 
NTOM,  the  Education  Amendments  of 
1876  required  some  additional  changes  in 
tlM  Family  Contribution  Schedules.  The 
most  slgi^cant  change  requires  that 
any  educational  expense  of  other  de¬ 
pendent  children  in  the  applicant’s  fam¬ 
ily  be  considered  in  determining  the 
Family  Contribution. 

In  addition,  the  Commissioner  pro¬ 
posed  a  provl^on  to  exclude  any  funds 
or  pK^jerty  received  by  Indiana  or  Native 
American  students  as  a  result  of  judg¬ 
ment  claims  in  the  determination  of  the 
Fmnily  Contribution  for  those  students. 
The  Office  of  Education  has  alreadly  re¬ 
ceived  written  agreement  on  these 
amendments  to  the  Family  Contribution 
Schedules  from  the  House  Ccnnmlttee 
and  Senate  action  is  expected  in  the  near 
future. 

In  view  of  the  need  to  print  and  dis¬ 
tribute  application  forms  during  Jan¬ 
uary  1977,  the  solicitation  of  addltl<mal 
public  comment  on  the  amendments  to 
the  Family  Contribution  Schedules  effec¬ 
tive  for  the  1977-78  academic  year  at  this 
time  would  seriously  disrupt  the  student 
financial  aid  cycle  for  all  institutions  and 
for  many  students.  Consequently,  the 
Office  of  Education  intends  to  publish 
tiie  amendments  to  the  Family  Contri¬ 
bution  Schedules  as  final  regulations  ef¬ 
fective  for  the  1977-78  academic  year. 

The  purpose  of  the  Notice  of  Intent 
is  to  request  public  comment  on  the 
amendments  to  the  Family  Contribution 
Schedules  for  1977-78  in  order  to  provide 
the  Commissioner  with  additional  infor¬ 
mation  to  be  used  on  the  preparation  of 
the  Family  Contribution  Schedules  for 
the  1978-79  academic  year.  In  this  con¬ 
text.  the  Office  of  Education  expects  to 
publish  a  NPRM  prior  to  July  1,  1977, 
which  will  propose  amendments  to  the 
Family  Contribution  Schedule  and,  as 
appropriate,  revision  to  the  existing  pro¬ 
visions  for  implementation  during  the 
1978-79  academic  year. 

(1)  The  Education  Amendments  of 
1976  require  that  educational  expenses  of 
other  dependent  children  be  considered 
in  determining  the  expected  Family  Con¬ 
tribution  for  that  family.  Major  ques¬ 
tions  which  need  to  be  addressed  in  the 
implementation  of  this  provision  are: 

<a)  What  constitutes  an  educational 
expense  which  should  be  considered  in 
determining  the  expected  Family  Con¬ 
tribution? 

(b)  How  should  these  expenses  be 
treated  in  the  formula  for  calculating  the 
expected  family  contribution? 

(2)  What  special  exceptions  in  the  cal¬ 
culation  of  the  family  contribution 
should  be  made  for  Income  and  property 
received  by  Indians  and  American  Na¬ 
tives  as  a  result  of  judgment  claims? 

(3)  under  what  circumstances  should 
the  Income  and  stssets  of  step-parents  be 
reported  as  available  to  the  applicant 
(e.g..  In  cases  where  the  student  is  resid¬ 
ing  with  the  parent  and  that  parent’s 
spouse)? 

Public  comment  is  solicited  on  the 
above  Issues,  including  any  suggestions 
as  to  how  possible  appraches  might  be 
Implemented  in  regulations. 
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D.  Experiment  In  Processing  Basic 
Grant  Applications  By  State  Agencies 
(Section  121(i)).  Section  121(i)  of  the 
Education  Amendments  of  1976  requires 
the  Commissioner  to  enter  into  agree¬ 
ments  with  not  less  than  two  nor  more 
than  five  States  for  the  processing  of 
student  applications  under  the  Basic 
Grant  Program  for  the  1977-78  aca¬ 
demic  year.  The  new  requirement  also 
specifies  that  the  States  entering  into 
agreements  to  perform  these  functions 
must  produce  processing  services  of  a 
t3T>e  and  quality  equivalent  to  those  pro¬ 
duced  through  the  primary  processing 
contractor,  and  that  the  per  unit  proc¬ 
essing  fee  paid  to  the  States  cannot  ex¬ 
ceed  the  per  unit  fee  paid  to  the  pri¬ 
mary  contractor.  Further,  the  legisla¬ 
tion  provides  that  the  States  shall  con¬ 
duct  the  application  processing  for 
grants  made  for  use  during  the  academic 
year  beginning  July  1, 1977.  The  primary 
processor  will  begin  these  actMties  in 
January  1977. 

Because  the  terms  of  the  agreements 
between  the  Cmnmissioner  and  the  two 
to  five  States  participating  in  the  ex¬ 
periment  are  dependent  on  the  appli¬ 
cation  processing  activities  of  the  pri¬ 
mary  processor,  the  required  legislative 
provisions  will  included  in  the  interim 
final  regulations  which  will  be  promul¬ 
gated  without  the  previous  issuance  of 
a  NPRM,  after  consultation  and  nego¬ 
tiation  with  the  Office  of  Education,  the 
primary  processor,  and  the  selected 
States. 

The  specific  issues  on  which  public 
comments  are  solicited  relate  to  the  cri¬ 
teria  to  be  used  to  determine  the  two  to 
five  States  selected  to  process  student 
applications.  Factors  to  be  considered 
include,  but  are  not  limited  to,  the 
following; 

(1)  The  compatibility  of  the  State's 
existing  student  aid  application  process¬ 
ing  system  with  that  of  the  primary 
Basic  Grant  processing  system; 

(2)  The  administrative  capability  of 
the  State  in  terms  of  required  resources; 

(3)  The  ability  of  the  State  to  meet 
the  requirement  for  producing  services 
of  an  equivalent  t3rpe  and  quality  within 
a  very  short  time-frame; 

(4)  The  comparability  of  the  State’s 
application  forms  and  eligibility  notifi¬ 
cation  documents  with  that  of  the  Basic 
Grant  Program;  and 

(5)  The  “portability”  of  the  State’s 
o^^Ti  grants. 

Public  comments  are  solicited  on  the 
selective  criteria  to  be  used  as  well  as 
the  weight  each  criterion  should  have  in 
objectively  selecting  the  States  to  par¬ 
ticipate. 

Special  Services  for  Disadvantaged 
Students 

A.  Service  Learning  Centers. 

B.  Talent  search. 

C.  Provisions  relating  to  all  programs  under 

Title  IV-A.  Subpart  4. 

D.  Personnel  training  authority. 

E.  Educational  Information  centers. 

Introduct(H7  Note:  As  indicated  in  the 
Introduction  to  this  Notice,  these 
amendments  Include  new  budget  author¬ 


izations  ^Subsections  A,  D,  and  E,  above) 
on  which  no  funding  decisions  have  been 
made. 

A.  Service  Learning  Centers  (Section 
124(b)  (4) ).  Section  124(b)(4)  of  the 
Education  Amendments  of  1976  au¬ 
thorizes  a  new  program  called  Service 
Learning  Centers  under  section  417B(b) 
of  the  Higher  Education  Act  of  1965,  as 
amended. 

The  introductory  note  immediately 
above  is  applicable  to  the  Service  Learn¬ 
ing  Centers  Program.  This  program  pro¬ 
vides  Federal  support  for  the  establish¬ 
ment  and  operation  of  Service  Learning 
Centers  (SLC)  at  institutions  of  higher 
education  and  other  postsecondary  edu¬ 
cational  institutions  serving  substantial 
numbers  of  disadvantaged  students. 
Federal  support  is  limited  to  90  per¬ 
cent  of  the  cost  of  the  Centers.  The  Cen¬ 
ters  will  provide  remedial  and  other 
special  services  to  students  enrolled  or 
accepted  for  enrollment  at  the  institu¬ 
tion  and  Will  act  as  a  focal  point  to  co¬ 
ordinate  and  supplement  the  ability  of 
the  institution  to  provide  those  services. 

The  Service  Learning  Centers  Pro¬ 
grams  may  be  fimded  only  if  the  appro¬ 
priation  for  Subpart  4  of  Title  IV  of  the 
Higher  Education  Act  exceeds  $70,331,000 
in  a  fiscal  year. 

Section  417B(e)  Indicates  that  the 
Commissioner  “may  permit  students  or 
youths  from  other  than  low-income  fami¬ 
lies,  not  to  exceed  one-third  of  the  total 
served,  to  benefit  by  (Service  Learning 
Centers) .” 

The  issue  to  be  addressed  is  tmder  what 
circumstances- should  the  Commissioner 
permit  the  participation  of  non-low-in¬ 
come  students. 

Section  417B(b)  (5)  specifies  that  proj¬ 
ects  should  be  located  “at  institutions 
serving  a  substantial  number  of  disad¬ 
vantaged  students.“ 

The  issues  to  be  addressed  are: 

(1)  How  should  ’“disadvantaged”  be 
defined? 

(2)  What  is  “a  substantial  number”  of 
these  students? 

(3)  How  should  an  institution  demon¬ 
strate  in  its  application  that  it  is  serving 
a  substantial  number? 

Section  417B(b)  (5)  (B)  specifies  that 
projects  will  serve,  “as  a  cixicentrated 
effort,  to  coordinate  and  supplement  the 
ability  of  (the)  institution  to  furnish 
(remedial  and  other  special)  services  to 
(eligible)  students." 

The  issue  to  be  addressed  is  to  what 
extent,  if  any,  regulations  should  provide 
guidance  as  to  particular  activities  which 
are  authorized,  but  not  specified,  in  the 
statute. 

Section  417B(b)  (5)  indicates  that  an 
institution  may  either  establish  and  oper¬ 
ate  or  expand  service  learning  centers 
already  in  existence  at  the  institution. 
The  issues  to  be  addressed  are: 

(1)  Should  a  priority  be  given  to  either 
(a)  establishment  and  operation  of  new 
SLCs  or  (b)  expansicm  activities? 

(2)  What  services  should  be  required 
In  any  expansion  activities? 

(3)  What  funding  criteria  should  the 
Commissioner  use  to  evaluate  proposals 
submitted  by  eligible  apcdicants? 


B.  Talent  Search  (Sections  124  (b)  and 
(c)).  Sections  124  (b)  and  (c)  of  the 
Education  Amendments  of  1976  amend 
the  Talent  Search  Program  under  sec¬ 
tion  417B(b)  of  the  Higher  Education  Act 
of  1965,  as  amended. 

Talent  Search  is  a  discretionary  grant 
program  designed  to  identify  qualified 
youths  “of  financial  or  cultural  need” 
who  have  an  exceptional  potential  for 
postsecondary  education  training  and  to 
encourage  them  to  complete  secondary 
school  and  to  undertake  postsecondary 
educational  training.  The  program  pub¬ 
licizes  existing  forms  of  student  financial 
aid  and  encourages  qualified  secondary 
school  or  college  drc^uts  of  demon¬ 
strated  aptitude  to  reenter  educational 
programs,  including  postsecondary  school 
programs. 

Section  124(b)  (3)  amends  section  417B 
(b)(1)  (A)  by  stating  that  program  serv¬ 
ices  shall  be  designed  to  serve  “especially 
such  youths  who  have  delayed  pursuing 
postsecondary  educational  training.” 

Specific  issues  on  which  public  com¬ 
ment  is  sought  include  the  following: 

(1)  Should  the  phrase  “youths  who 
have  delayed  pursuing  postsecondary  ed¬ 
ucational  training”  be  defined?  If  so, 
how? 

(2)  What  regulatory  action  should  the 
CcHiunlssioner  take  to  provide  an  em¬ 
phasis  on  serving  these  youths? 

Section  124(c)  of  the  Amendments 
states  that  the  Commissioner  may  permit 
up  to  one-third  of  the  participants  in 
Talent  Search  projects  to  come  from 
other  than  low-income  families. 

The  specific  issue  to  be  addressed  is 
under  what  conditions  should  the  Com¬ 
missioner  allow  projects  to  serve  youths, 
up  to  one-third,  who  come  from  other 
than  low-income  families. 

Section  124(b)  (2),  as  discussed  below, 
amends  section  417B(b)  to  require  that 
special  programs  be  designed  to  serve 
youths  “who  may  be  disadvantaged  be¬ 
cause  of  severe  rural  Isolation.” 

The  specific  issue  to  be  addressed  is 
whether  and  under  what  conditions  the 
Commissioner  should  revise  the  require¬ 
ment  in  the  current  regulations  which 
states  that  all  projects  must  “serve  a 
minimum  of  1,000  youths,  except  that 
projects  serving  sparsely  populated  or 
geographically  isolated  areas  must  serve 
at  least  500  youths.” 

C.  Provisions  Relating  to  All  Programs 
Under  Title  IV-A,  Subpart  4  (Sections 
124  (b)  and  (c)).  Sections  124  (b)  and 
(c)  of  the  Education  Amendments  of 
1976  amend  the  Special  Programs  for 
Students  from  Disadvantaged  Back- 
groimds  legislation  under  section  417  of 
the  Higher  Education  Act  of  1965,  as 
amended. 

The  Special  Programs  are  designed  to 
Identify  qualified  students  from  low- 
income  families,  to  prepare  them  for  a 
program  of  postsecondary  education,  and 
to  provide  special  services  for  those  stu¬ 
dents  who  are  pursuing  programs  of  post¬ 
secondary  education.  These  youths  from 
low-income  families  have  academic 
potential,  but  may  lack  an  adequate  sec¬ 
ondary  school  preparation  or  may  be 
physically  handicapped.  The  programs 
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assist  these  youths  "to  enter,  continue,  or 
resume  programs  of  postsecondary  edu¬ 
cation.” 

Section  124(b)  (2)  amends  section  417 
B(b)  to  Include  within  the  category  of 
youths  for  whom  programs  should  be 
specially  designed,  those  youths  "who 
may  be  disadvantaged  because  of  severe 
rural  isolation.” 

Specific  issues  on  which  public  com¬ 
ment  is  sought  include  the  following: 

(1)  How  should  the  Commissioner  de¬ 
fine  the  term  “severe  rural  Isolation?” 

(2)  How  does  the  term  “severe  rural 
isolation”  aiH>ly  to  the  design  of,  eligibil¬ 
ity  for,  and  funding  priority  of  these 
programs? 

Section  124(c)  of  the  amendments  fur¬ 
ther  amends  all  Special  Programs.  It 
states  that  it  is  the  intention  of  Con¬ 
gress  “to  encourage,  whenever  feasible, 
the  development  of  individualized  pro¬ 
grams  for  disadvantaged  students”  as¬ 
sisted  through  the  Talent  Search.  Up¬ 
ward  Boimd,  Special  Services,  Educa¬ 
tional  Opportunity  Centers,  ancT  Service 
Learning  Centers  Programs. 

In  order  to  assist  in  the  development 
of  individualized  approaches  to  the  pro¬ 
vision  of  services  under  these  programs, 
the  Commissioner  is  seeking  public  com¬ 
ment  on  this  matter. 

D.  Personal  Training  Authority  (Sec¬ 
tion  124(c)).  Section  124(c)  of  the  Edu¬ 
cation  Amendments  of  1976  amends  sec¬ 
tion  41 7B  of  the  Higher  Education  Act 
of  1965  to  authorize  the  Commissioner  to 
provide  persoimel  training.  It  authorizes 
him  to  “enter  into  contracts  with  In¬ 
stitutions  of  higher  education  and  other 
appropriate  public  agencies  and  non¬ 
profit  private  organizations  to  provide 
training.” 

The  introductory  note  at  the  begin¬ 
ning  of  this  section  of  the  Notice,  Indi¬ 
cating  that  no  fimding  decisions  have 
been  reached  with  regard  to  the  new 
budget  authorities  contained  in  the  Edu¬ 
cation  Amendments,  is  applicable  to  this 
personnel  training  authority. 

Training  authorizea  by  the  Amend¬ 
ments  is  for  staff  and  leadership  person¬ 
nel  who  will  specialize  in  Improving  the 
delivery  of  services  to  students  assisted 
by  the  Special  Programs.  Funds  may  be 
used  for: 

( 1 )  The  operation  of  short-term  train¬ 
ing  institute  designed  to  Improve  the 
skills  of  personnel  in  those  Institutions, 
and 

(2)  The  development  of  in-service 
training  programs  for  those  personnel. 

Issues  to  be  addressed  include  Ihe 
following: 

(1)  Should  the  phrase  "other  appro¬ 
priate  public  agencies  and  nonprofit 
private  organizations”  in  section  417B 
(f)(1)  be  defined? 

(2)  What  criteria  should  be  used  to 
select  institutions  of  higher  education, 
public  agencies  and  nonprofit  private 
oiganizations  to  provide  training? 

(3)  Should  allowable  costs  be  speci¬ 
fied  for  those  institutions,  agencies, 
and  organizations  providing  training? 

Section  124(c)  authorizes  the  Commis¬ 
sioner  to  “provide  training  for  staff  and 
leadership  personnel  who  will  specialize 


In  Improving  the  delivery  of  services  to 
students  assisted  \mder  this  subpart.” 

Issues  to  be  addressed  Include  the  fol¬ 
lowing: 

(1)  Should  the  terms  “staff  and  lead¬ 
ership  personnel”  apply  to: 

(a)  The  Special  Programs  project  staff 
who  deliver  services  to  students; 

(b)  All  of  the  staff  In  the  grantee  in¬ 
stitutions  or  agencies  who  are  involved 
in  the  educational  process  of  students 
served  In  Special  Programs  projects; 

(c)  Other  individuals  who  are  not  as¬ 
sociated  with  grantee  organizations  but 
are  directly  involved  in  the  education  of 
students  in  Special  Programs  projects;  or 

(d)  All  of  the  above  categories. 

(2)  What  criteria  should  be  used  to 
select  the  staff  and  leadership  pers(»mel 
for  participation  in  these  training  activi¬ 
ties? 

(3)  What  allowable  cos'ts  shoxUd  be 
provided  to  persons  selected  for  train¬ 
ing? 

E.  Educational  Information  Centers 
(Section  125) .  Section  125  of  the  Educa¬ 
tion  Amendments  of  1976  amends  the 
Higher  Education  Act  of  1965,  as 
amended,  to  add  new  sections  418A  and 
418B,  which  create  the  Educational  In¬ 
formation  Centers  Program. 

The  introductory  note  at  the  begin¬ 
ning  of  this  section  of  the  Notice,  indi¬ 
cating  that  no  funding  decisions  have 
been  reached  with  regard  to  the  new 
budget  authorities  contained  in  the  Edu- 
caticm  Amendments,  is  applicable  to 
Education  ]^onnation  Centers. 

This  formula  grant  program  au¬ 
thorizes  the  Commissioner  to  award  a 
TTiintmiinn  of  $50,000  to  any  State  submit¬ 
ting  an  approved  plan  to  provide  educa- 
titmal  information,  guidance,  counseling, 
fl.nd  referral  services  to  individuals 
within  the  State,  including  individuals 
who  reside  in  rural  areas.  The  program 
consists  of  outreach  activity  designed  to 
se^  out  these  individuals  and  encourage 
their  p^lclpation  in  full  or  part-time 
postsecondary  education  training,  and 
information  and  referral  services  for  a 
variety  of  educational  opportunities.  The 
Federal  share  shall  be  66%  percent  of  a 
Center’s  costs. 

The  State  plan  must  include  a  com¬ 
prehensive  strategy  for  the  establishment 
or  expansion  of  Centers  to  achieve  the 
goal  of  making  these  services  available 
within  reasonable  distance  of  all  res¬ 
idents  of  the  State,  for  assurances 
concerning  the  provisions  of  the  required 
one-third  non-Federal  share,  and  for 
other  provisions  essential  to  carry  out  the 
program. 

For  planning,  establishing,  and  operat¬ 
ing  Centers  in  accordance  with  their  ap¬ 
proved  plans.  States  may  make  grants  to 
or  contracts  with  the  following  kinds  of 
organizations: 

( 1 )  Institutions  of  higher  education, 

(2)  Public  and  private  agencies  and  or¬ 
ganizations,  and 

(3)  Local  education  agencies  in  com¬ 
bination  with  an  institution  of  higher 
education. 

Section  418A(d)  specifies  that  Centers 
will  serve  a  geograi^lc  area  no  greater 
than  that  which  will  affcM'd  all  persons 


within  the  area  “reasonable  access”  to 
the  services  of  the  Center. 

The  issue  to  be  addressed  is  what  con¬ 
stitutes  “reasonable  access”. 

Section  418A(d)  (2)  specifies  a  variety 
of  Information  and  referral  services  that 
Centers  must  provide  to  residents  of  the 
area  which  the  Centers  will  serve. 

The  issue  to  be  addressed  is  whether 
the  Commissioner  may  wish  to  specify 
other  information  and  referral  services 
within  the  terms  of  the  statute. 

Section  418A(d)  (2)  (A)  specifies  that 
a  Center  will  provide  information  and  re¬ 
ferral  services  about  postsecondary  edu¬ 
cation  and  training  programs  in  the  re¬ 
gion. 

The  issue  to  be  addressed  is  how  the 
Commissioner  should  interpret  the  term 
“region”. 

Section  418A(b)(2)  states  that  any 
State  desiring  to  receive  a  grant  under 
this  program  must  sulnnit  a  State  plan 
for  the  approval  of  the  Commissioner. 

The  issues  to  be  addressed  are: 

(1)  What  information  does  the  Com¬ 
missioner  need  from  a  State  in  order  to 
approve  a  State  plan? 

(2)  What  criteria  should  be  used  to 
evaluate  a  State  plan? 

Section  418B(b)(l)  requires  that  the 
State  plan  include  a  comprehensive 
strategy  for  establishing  or  expanding 
Education  Information  Centers  to  serve 
all  residents  to  the  State  within  a  “rea¬ 
sonable  period  of  time”. 

The  iskie  to  be  addressed  is  what  fac¬ 
tors  should  the  Commissioner  consider  in 
evaluating  the  “reasonableness”  of  a 
State’s  proposed  time  period  for  serving 
all  residents. 

The  statute  gives  no  guidance  on  allow¬ 
able  costs  of  operating  an  Educational 
Information  Center. 

The  issue  to  be  addressed  is  what  are 
reasonaifie  allowable  costs. 

Definition  of  Prograiis  Which  Prepare 

Persons  for  Gainfui.  Employment  in 

A  Recognized  Occupation  (Sections 

127  AND  181) 

Sections  127  and  181  of  the  Education 
Amendments  of  1976  amend  sections  435 
(a)  and  (b),  491(b),  and  1201(a)  of  the 
Higher  Education  Act  of  1965,  as 
amended  related  to  the  statutory  provi¬ 
sion  regarding  admissions  in  defining 
eligible  Institutions.  In  addition,  one  of 
the  statutory  elements  of  institutional 
eligibility  stated  in  the  above  sections  re¬ 
quires  that  an  institution  offer  programs 
“to  prepare  students  for  gainful  employ¬ 
ment  in  a  recognized  occupation”  (in  de¬ 
fining  an  institution  of  higher  educa¬ 
tion  or  a  proprietary  institution  of  higher 
education),  and  (for  a  vocational 
school),  “designed  to  fit  individuals  for 
useful  employment  in  recognized  occupa¬ 
tions.” 

Issues  on  which  public  comment  is 
sought  include,  but  are  not  limited  to, 
the  following: 

(1)  Are  the  two  phrases  “to  prepare 
students  for  gainful  empl03mient  In  a 
recognized  occupation”  and  “to  fit  In¬ 
dividuals  for  useful  employment  in  recog¬ 
nized  occupations”  Identical  in  meaning 
and  a];H>llcatlon? 
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(2 »  Should  the  Office  of  Education  de¬ 
fine  more  precisely  “gainfvil  employment” 
or  “useful  employment”?  If  so,  how? 

(3)  Should  the  Office  of  Education  de¬ 
fine  more  precisely  “recognized  occupa¬ 
tion”?  If  so,  how? 

Should  the  OfiSce  of  Education 
expect  occupational  schools  to  be  aWe 
to  provide  evidence  that  their  graduates 
have  been  gainfully  employed  in  the 
occupations  for  which  they  were 
prepared? 

College  Work  Sxudv  (Section  128) 

This  notice  covers  the  following 
amendments  enacted  by  Pub.  L.  94-482 
to  the  College  Work-Study  Program, 
which  is  a  program  to  stimulate  and  pro¬ 
mote  part-time  employment  of  students 
who  are  in  need  of  earnings  to  meet  their 
costs  of  postsecondary  education. 

A.  Section  128(b)  amends  section  491 
(a)  of  the  Act  and  revises  the  definition 
of  the  term  “eligible  institution”  to  pro¬ 
vide  that  a  combinatimi  of  eligible  in¬ 
stitutions,  or  a  public  or  nonprofit 
agency  acting  on  behalf  of  a  group  of 
eligible  institutions,  may  Itself  be  con¬ 
sidered  an  eligible  institution  for  pur¬ 
poses  of  participating  in  the  College 
Work-Study  Program. 

Specific  issues  on  which  public  com¬ 
ments  are  sought  include  the  following: 

(1)  How  would  the  combination’s  ap¬ 
plication  for  Federal  funding  be  han¬ 
dled,  compared  to  the  applications  from 
the  individual  institutions? 

(2)  Who  would  receive  the  4  p«x;ent 
administrative  allowance  and  comply 
with  the  provisions  of  section  493A  con¬ 
cerning  student  information  services? 

B.  Section  128(c)  (3)  of  the  Act  pro¬ 
vides  that  a  student  will  not  be  required 
to  terminate  Work-Study  emploiunent 
during  a  semester  (or  other  regular  en¬ 
rollment  period)  when  Income  from 
Work-Study  employment  combined  with 
income  from  any  other  employment  ex¬ 
ceeds  the  student’s  need  for  that  en¬ 
rollment  period.  The  statute  further  pro¬ 
vides  that  when  the  student’s  earning 
exceed  his  or  her  need  by  $200,  his  or  her 
emplosmient  may  no  longer  be  subsidized 
from  the  Institution’s  Federal  College 
Work-Study  allocation. 

Specific  Issues  on  which  public  com¬ 
ment  are  sought  include  the  following; 

(1)  If  the  student’s  need  is  exceeded 
by  more  than  $200,  should  the  Institution 
adjust  the  award:  (a)  By  a  reduction  in 
the  current  enrollment  period;  (b)  By  a 
reduction  in  the  ensuing  enrollment  pe¬ 
riod;  or  (c)  By  some  other  method? 

■"(2)  What  procedui'e  should  be  estab¬ 
lished  for  identifying  “any  additional 
employment”  which  together  with  such 
Work-Study  income  is  in  excess  of  need 
and  under  w'hat  circumstances  should  an 
institution  be  held  resp)onsible  for  ob¬ 
taining  this  knowledge? 

C.  Section  128(c)(3)  of  the  Act  also 
affects  the  regulations  for  the  National 
Direct  Student  Loan  and  Suw>lemental 
Educational  Opportunity  Grants  pro¬ 
grams,  (CFR,  Parts  144  and  176,  respec¬ 
tively),  which  were  published  in  the 
Federal  Register  as  Interim  Final  Regu¬ 
lations  on  November  24,  1976.  ’Those  In¬ 


terim  Final  Regulations  contain  the 
“overaward”  language  set  forth  In  sec¬ 
tion  128(c)(3),  but  without  interpreta¬ 
tion.  This  provision  is  contained  in 
§§  144.14  and  176.14.  respectivdy,  of 
those  two  sets  of  regulations. 

The  amendm^t  affects  the  NDSL  and 
SEOG  prc^rams  only  whoi  the  pcu^age 
of  aid  awarded  to  the  stud^t  Includes  a 
job  under  the  College  Woifc-Study  Pro¬ 
gram  as  well  as  aid  under  either  or  both 
of  the  former  two  programs. 

The  issues  on  which  public  comment  is 
sought  are; 

(1)  How  should  the  student’s  award 
be  adjusted,  either  in  the  same  or  a  suc¬ 
ceeding  semester,  if  his  or  her  earnings 
exceed  his  or  her  need  by  more  than 
$200? 

(2)  Should  a  student’s  need  be  deter¬ 
mined  for  each  enrollment  period  re¬ 
gardless  of  this  $200  overaward  provision 
In  order  to  treat  all  students  uniformly? 

(3)  If  a  student  receives  an  overaward 
of  less  than  $200  for  one  ^iroUment 
period  (semester,  trimester,  or  quarter) 
should  the  amount  of  that  award  be 
considered  a  resource  in  determining  his 
or  her  need  for  the  following  academic 
period? 

D.  Section  128(d)  added  a  new  sec¬ 
tion  447  to  the  Act  to  provide  for  the 
establishment  and  expansion  of  a  pro¬ 
gram  to  locate  and  develop  jobs  for  en¬ 
rolled  students. 

Comment  is  invited  on  the  scope,  di¬ 
rection,  and  effect  in  general  of  the  re¬ 
quirements  made  on  institutions  for  the 
location  and  development  of  employment 
opportunities.  Also  comment  is  invited 
as  to  the  ordering  of  priorities  in  Job 
location  as  between  financially  needy 
versus  non-needy  students  enrolled  at 
the  college  or  imlverslty. 

Student  Consider  Information 

A.  Institutional  and  Financial  Assistance  In¬ 

formation  for  Students. 

B.  Student  Financial  Assistance  Training 

Program. 

A.  Institutional  and  Financial  Assist¬ 
ance  Information  for  Students  (Section 
131(b)).  Section  131  of  the  Education 
Amendments  of  1976  provides  that  in¬ 
stitutions  of  higher  education  and  other 
eligible  institutions  which  participate  in 
Basic  Educational  Opportunity  Orants« 
College  Work-Study,  National  Direct 
Student  Loan,  Supplemental  Educa¬ 
tional  Opportunity  Grants,  and  the 
Guaranteed  Student  Loan  programs 
must  carry  out  information  dissemina¬ 
tion  activities  for  prospective  and  en¬ 
rolled  students  who  request  information 
under  the  above  mentioned  programs. 
The  type  of  information  to  be  dissemi¬ 
nated  includes  student  financial  assist¬ 
ance  available  at  the  institution,  the 
school’s  academic  program  and  educa¬ 
tional  costs,  and  its  refimd  policy. 

Some  of  the  issues  relevant  to  this 
section  are; 

(1)  The  statute  requires  that  this  in¬ 
formation  be  made  readily  available 
through  appropriate  publications  and 
mailings  to  all  current  and  prospective 
students  ution  request.  What  constitute 
“appropriate  publications  and  mailings”? 


(2)  The  statute  requires  tlie  institution 
to  describe  accurately  the  student  re¬ 
tention  rate  at  the  institution.  Over  what 
time  period  should  the  retention  rate  be 
applied? 

(3)  Generally,  the  law  requires  that 
an  employee  or  group  of  employees  be 
available  on  a  full-time  basis  to  assist 
students  or  potential  students  in  obtain¬ 
ing  information.  The  Commissioner, 
however,  by  regulation,  may  waive  the 
requirement  where  the  institutional  en¬ 
rollment  in  participating  programs  un¬ 
der  this  title  is  too  small  to  necessitate 
the  employee’s  being  available  on  a  full¬ 
time  basis.  In  order  to  Implement  this 
waiver,  what  criteria  should  the  Com¬ 
missioner  use? 

B.  Student  Financial  Assistance  Train¬ 
ing  Program  (Section  131(b)).  Section 
493,  as  amended  by  Pub.  L.  94-482,  au¬ 
thorizes  matching  incentive  grants  to 
States  for  the  design  and  development 
of  Statewide  training  programs  for  fi¬ 
nancial  aid  administrators.  Funds  are 
from  two  sources;  (a)  Approximately 
$5,000  per  State  from  an  authorized 
$280,000  appropriation,  and  (b)  The 
lesser  of  .05  percent  of  that  State’s  total 
allotment  for  all  campus-based  SFA 
programs  or  $10,000. 

For  this  new  program,  comment  is 
Invited  from  the  public  on  the  criteria, 
including  scope,  methods,  and  sources 
of  matching  funds,  which  will  enable 
the  Commissioner  to  review  and  approve 
the  adequacy  of  State  applications  for 
training  programs  to  increase  the  pro¬ 
ficiency  of  institutional  and  State  finan¬ 
cial  aid  administrators. 

Appeal  Procedures  For  Accrediting 
Agencies  and  State  Approval  Agen¬ 
cies  (Section  133(a)) 

The  Criteria  for  Recognition  by  the 
Commissioner  of  Education  of  accredit¬ 
ing  agencies,  or  associations  provide  that 
“no  adverse  decision  on  recognition  will 
become  final  without  affording  oppor¬ 
tunity  for  a  hearing.”  A  similar  provi¬ 
sion  is  contained  in  the  Criteria  for 
Recognition  of  State  Agencies  for  the 
Approval  of  Public  Postsecondary  Voca¬ 
tional  Education.  The  Criteria  for  Rec¬ 
ognition  of  accrediting  agencies  and  for 
State  approval  agencies  for  public  voca¬ 
tional  education  relate  to  sections  435 
(b).  435(c),  438(b),  491(b),  and  1201(a) 
of  the  Higher  Education  Act  of  1965,  as 
amended,  and  to  the  eligibility  provi¬ 
sions  in  section  133(a)  of  the  Education 
Amendments  of  1976. 

The  OfiBce  of  Education  currently  is 
applying  informal  appeal  procedures  in 
regard  to  adverse  decisions  by  the  Com¬ 
missioner  on  the  recognition  of  the  ac¬ 
crediting  agencies  and  State'  approval 
agencies.  The  Commissioner  proposes  to 
formalize  the  appellate  procedures  and 
seeks  public  comment  regarding  the  con¬ 
tent  of  such  regulations. 

The  specific  issue  on  which  pi^bllc 
comment  is  sought  is  the  following: 

What  procedures  should  be  adopted  to 
facilitate  an  appeal  by  an  accrediting  or 
State  aproval  agency  from  an  adverse 
determination  by  the  Commissioner? 
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Critiru  for  Recognition  of  National 
Accrediting  Agencies  and  State  Ap¬ 
proval  Agencies;  (Section  133(a) ) 

Under  sections  435(b),  435(c),  491(b) 
and  1201(a)  of  the  Higher  Education 
Act  of  1965,  as  amended,  the  CJommis- 
sioner  of  Education  periodically  pub¬ 
lishes,  for  purposes  oi  determining  insti¬ 
tutional  eligibility  for  certain  Federal 
financial  assistance  programs,  a  list  of 
nationally  recognized  accrediting  agen¬ 
cies  or  associations  which  he  has  deter¬ 
mined  to  be  reliable  authorities  as  to  the 
quality  of  training  offered  by  educational 
institutions  or  programs  which  they  ac¬ 
credit.  Similarly,  under  section  438(b)  of 
the  above  act,  the  Commissioner  pub¬ 
lishes  a  list  of  State  agencies  which  he 
has  determined  to  be  reliable  authority 
as  to  the  quality  of  public  postsecondary 
vocational  education  in  their  respective 
States,  for  the  purpose  of  determining 
eligibiUty  for  all  Federal  student  as¬ 
sistance  programs.  Section  133(a)  of  the 
Education  Amendments  of  1976  refers  to 
eligibility  in  the  context  of  the  above 
lists. 

For  purposes  of  aiding  the  Commis¬ 
sioner  in  detwminlng  inclusion  on  these 
lists,  two  sets  of  Criteria  have  been  pub¬ 
lish^;  One  for  review  of  nationally  rec¬ 
ognized  accrediting  agencies  or  associa¬ 
tions  and  the  other  for  the  review  of 
State  approval  agencies  for  public  post¬ 
secondary  vocational  education.  These 
Criteria  were  last  revised  and  published 
on  August  20,  1974.  At  that  time,  the 
Secretary  of  HEW  directed  the  Office  of 
Education  to  provide  a  comprdiensive 
review  of  these  criteria  and  to  propose 
further  revisions  within  a  year.  Subse¬ 
quently,  both  sets  of  criteria  were  re¬ 
vised  in  a  process  that  Included  consid¬ 
erable  public  input. 

The  Commissioner  is  seeking  further 
public  input  into  revision  of  these  cri¬ 
teria  prior  to  final  approval  and  issu¬ 
ance.  Specific  issues  on  which  public 
comments  are  sought  Include,  but  are 
not  limited  to,  the  following: 

(A)  Criteria  for  Recognition  of  Na¬ 
tionally  Recognized  Accrediting  Agen¬ 
cies  and  Associations; 

(1)  Under  the  current  criteria,  an  ac¬ 
crediting  agency  or  association  must 
demonstrate  its  functionality,  responsi¬ 
bility,  reliability,  and  autonomy. 

(a)  Are  these  valid  criteria  for  a  de¬ 
termination  by  the  Commissioner  that 
an  accrediting  agency  or  association  is  a 
reliable  authority  as  to  the  quality  of 
training  offered  by  educational  institu¬ 
tions  and  programs? 

(b)  If  so,  what  elements  consistent 
with  the  Commissioner’s  mandate  should 
appropriately  be  required  under  each  of 
these  criteria? 

(2)  Under  the  present  criteria,  agen¬ 
cies  seeking  recognition  must  be  re¬ 
gional  or  national  in  their  scope  of  oper¬ 
ations,  with  regional  being  defined  as  the 
conduct  of  institutional  accreditation  in 
three  or  more  States.  Should  there  be 
restrictions  on  the  eligibility  of  an  ac¬ 
crediting  agency  to  seek  recognition? 

For  example,  should  the  agency’s  geo¬ 
graphical  coverage  be  a  factor  in  its  eli¬ 
gibility  to  apply  for  recognition?  Are 


there  other  factors,  such  as  the  scope  of 
the  agency’s  activities  or  the  effect  of 
its  determinations  on  eligibility  of  insti¬ 
tutions  and  programs  for  Federal  fimd- 
ing,  that  should  be  considered? 

(3)  Is  there  any  language  in -the  cur¬ 
rent  criteria  that  should  be  better  de¬ 
fined  or  clarified? 

(B)  Criteria  for  Recognition  of  State 
Agencies  for  the  Approval  of  Public  Post- 
secondary  Education; 

(1)  Should  there  be  a  difference  in  the 
criteria  for  the  recognition  of  State 
agencies  from  criteria  for  national  ac¬ 
crediting  bodies? 

(2)  Should  State  agencies  cooperate 
with  local  jurisdictions,  the  private  sec¬ 
tor,  and  Federal  agencies  in  informatlm 
sharing,  progq’am  administration  (in¬ 
cluding  enforcement  of  Federal  regula¬ 
tions)  and  educational  consumer  pro¬ 
tection?  If  so,  to  what  extent? 

(3)  Should  State  agencies  which  are 
responsible  for  approvals  under  section 
133(a)  of  Pub.  L.  94-482  always  be  dis¬ 
tinct  from  the  State  licensing  and  ap¬ 
proval  agencies? 

(4)  Is  there  language  in  the  current 
criteria  that  should  be  better  defined  or 
clarified? 

Eligibility  and  Agency  Evaluation 

A.  Fiscal  Audit  of  Eligible  InsUtuttons; 
Standards  of  Financial  Responsibility  and 
Institutional  Capability. 

B.  Limitation,  Suspension,  and  Termina¬ 
tion  of  Institutional  Eligibility. 

Section  133(a)  of  the  Amendments 
adds  a  new  section  497A  which  author¬ 
izes  the  Commissioner  to  prescribe  reg¬ 
ulations  relating  to  the  ability  of  other¬ 
wise  eligible  institutions  of  higher  edu¬ 
cation  to  participate  in  the  various  pro¬ 
grams  authorize  by  Utle  IV  of  the 
Higher  Education  Act. 

A.  Fiscal  Audit  of  Eligible  Institu¬ 
tions;  Standards  of  Financial  Responsi¬ 
bility  and  ImtituticHial  Capacity  (sec¬ 
tion  133(a)).— Section  497(a)(1)  au¬ 
thorizes  the  Commissioner  to  prescribe 
such  regulations  as  may  be  necessary  to 
provide  for  a  fiscal  audit  of  an  eligible 
institution  with  regard  to  any  funds  ob¬ 
tained  by  it  under  Title  IV.  Ihe  Issues 
that  need  to  be  addressed  in  implement¬ 
ing  this  provision  include,  but  are  not 
limited  to,  the  following: 

(1)  How  comprehensive  should  the 
audit  be? 

(2)  What  should  be  the  frequency  of 
the  audit? 

(3)  Should  the  audit  be  conducted 
during  the  fiscal  year  being  audited  or 
after  the  close  of  the  fiscal  year  being 
audited? 

(4)  Should  there  be  a  provision  for  a 
special  fiscal  audit  of  an  Institution?  If 
so,  imder  what  conditions? 

(5)  What  standards  should  be  used  in 
conducting  the  audit? 

(6)  How  long  a  i>eriod  should  the 
audit  cover? 

Section  497A(a)  (2)  autliorizes  the 
Commissioner  to  establish  reasonable 
standards  of  financial  responsibility  and 
Institutional  capability  for  the  adminis¬ 
tration  of  a  program  of  student  finan¬ 
cial  aid  under  Title  IV.  The  Issues  to  be 


addressed  in  relation  to  this  provision 
include,  but  are  not  limited  to,  the 
following: 

(1) ,What  methodology  and  criteria 
should  the  C(xnmissloner  consider  in  es¬ 
tablishing  reasonable  standards  of  finan¬ 
cial  responsibility  and  institutional  ca¬ 
pability  that  institutions  must  meet  in 
order  to  continue  participation  in  'ntle 
rv  programs? 

(2)  What  standards  relative  to  finan¬ 
cial  responsibility  and  institutional  ca¬ 
pability  are  needed  to  assure  equitable 
treatment  of  all  levels  and  types  of  post- 
sec(xidary  institutions? 

Section  497A(b)  authorizes  the  Com¬ 
missioner,  in  order  to  carry  out  the  pro¬ 
visions  of  section  497A(a),  to  enter  into 
agreements  with  institutions  particip>at- 
ing  in  the  Basic  Grant  Program  and  to 
amend  existing  agreements  with  institu¬ 
tions  participating  in  the  Supplemental 
Educational  Opportunity  Grant,  College 
Work-Study,  and  National  Direct  Stu¬ 
dent  Loan  Programs.  An  issue  to  be  re¬ 
solved  in  this  regard  is  what  provisions 
these  agreements  should  contain. 

B.  Limitation,  Suspension,  and  Termi¬ 
nation  of  Institutional  Eligibility  (sec¬ 
tion  133(a)). 

Section  497A(a)  (4)  provides  for  the 
limitation,  suspension,  and  termination 
of  the  eligibility  of  an  institution  to  par¬ 
ticipate  in  Title  IV  programs  if  the  in¬ 
stitution  violates  or  fails  to  carry  out 
any  provision  of  the  program  statute  or 
regulations. ' 

The  Issues  which  need  to  be  discussed 
in  relation  to  this  provision  include,  but 
are  not  limited  to,  the  following; 

(1)  What  modifications  are  necessary 
under  Subpart  G  of  Part  177  of  the  Code 
(ff  Federal  Regulations,  pertaining  to  the 
Guaranteed  Student  Loan  Program,  in 
order  to  make  these  procedures  for  the 
limitation,  suspension,  or  termination  of 
eligibility  applicable  to  institutions  par¬ 
ticipating  In  any  of  the  student  financial 
assstance  programs  created  by  Ttle  IV 
of  the  Higher  Education  Act  of  1965,  as 
amended? 

(2)  If  modifications  are  necessary, 
what  type  of  violation  should  trigger  the 
initiation  of  actions? 

(3)  Should  informal  procedures  be  de¬ 
veloped  for  use  If  such  an  action  is  in¬ 
stituted?  If  so,  what  should  they  be? 

(4)  Should  the  provisions  requiring 
the  disclosure  of  information  to  prospec¬ 
tive  students  about  the  institution,  its 
faculty,  facilities,  and  courses  offered  at 
the  school  be  retained? 

Section  497A(c)  provides  the  Commis¬ 
sioner  with  new  authority  to  suspend  or 
terminate  the  eligibility  status,  for  any 
or  all  programs  under  Title  IV,  of  any 
otherwise  eligible  institution  if  he  deter¬ 
mines  (using  the  procedures  established 
under  section  497A(a)  (4) )  that  the  insti¬ 
tution  has  engaged  in  “substantial  mis¬ 
representation”  of  the  “nature  of  Its 
educational  programs.  Its  financial 
charges,  or  the  employability  of  its 
graduates.” 

The  Issues  that  need  to  be  resolved  in 
this  regard  include,  but  are  not  Umited 
to,  the  following: 
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(1)  Should  tlie  Office  of  Education  de¬ 
fine  the  term  “substantial  misrepresen¬ 
tation”?  If  so,  how? 

(2)  Should  the  Office  of  Education  de¬ 
fine  the  terms  “nature  of  Its  educational 
program”  and  “employability  of  Its 
graduates”?  If  so,  how? 

(3)  Should  the  suspension  or  termina¬ 
tion  procedures  apply  to  the  student 
consumer  information  provisions  of  the 
new  section  493A?  If  so,  how? 

Reconstruction  and  Renovation 
(Section  162) 

Inteodtjctort  Note:  As  Indicated  In  the 
Introduction  of  this  Notice,  these  amend¬ 
ments  Include  new  budget  authorizations  on 
which  no  ftmdlng  decision  has  been  made. 

Title  vn  of  the  Higher  Education  Act 
of  1965  authorizes  grants  and  loans  for 
the  construction  of  higher  education 
academic  facilities.  Hie  Amendments  of 
1976  created  a  new  Part  E  under  Title 
vn,  which  authorizes  grants  and  loans 
for  reconstruction  and  renovation  fnxn 
funds  appropriated  under  the  existing 
Parts  A,  B,  and  C  if  the  primary  purpose 
of  these  activities  is  to: 

(1)  Economize  on  the  use  of  energy, 

(2)  Bring  facilities  into  conformance 
with  the  Architectural  Barriers  Act  of 
1968  (making  facilities  accessible  to  the 
handicapped) ,  and 

(3)  Bring  facilities  into  conformance 
with  health,  safety,  or  environmental 
protection  requirements  mandated  by 
Federal,  State,  or  local  law. 

Because  the  new  Part  E  is  a  new  pro¬ 
gram  imder  Title  vn,  there  are  several 
areas  in  which  regulations  may  be  re¬ 
quired: 

(1)  Should  the  Cwnmlssioner  estab¬ 
lish  minimum  or  maximum  loans  or 
grants  per  project? 

(2)  Among  Ihe  three  categories  of 
projects  authorized  by  Part  E,  should 
State  Commissions  set  priorities? 

(3)  In  determining  whether  a  pro¬ 
posed  project  under  any  category  of  Part 
E  is  designed  primarily  to  meet  specified 
standards,  the  Commissioner  is  required 
to  consult  with  other  Federal,  State,  or 
local  agencies  which  have  expertise  or 
authority  in  those  areas.  After  consulta¬ 
tion  with  the  appropriate  agencies, 
should  the  CMnmlssloner  develop  regu¬ 
lations  to  establish  minimum  technical 
standards  for  project  eligibility? 

Community  Colleges 
i  (Sections  176-178) 

iNTSODTrcTORT  NoTx:  As  Indicated  In  the 
Introduction  of  this  Notice,  these  amend¬ 
ments  include  a  new  budget  authorization 
on  which  no  funding  decision  has  been  made. 

Title  X  of  the  Higher  Education  Act  of 
1965,  as  amended,  authorizes  grants  to 
Stat^  for  the  State  Commissions  to  de¬ 
velop  Statewide  plans  for  the  expan- 
ricm  or  Improvement  of  postsecondary 
educatimi  programs  in  community  col¬ 
leges.  The  Title  further  provides  a  pro¬ 
gram  of  grants  to  assist  States  and  locali¬ 
ties  in  establishing  and  expanding  com¬ 
munity  college  systems.  The  authority 
includes:  (1)  Establishment  grants  to 


new  community  colleges;  (2)  Expansion 
grants  to  existing  ccHnmunity  colleges; 
and  (3)  grants  to  enable  institutions  to 
lease  facilities.  The  Education  Amend¬ 
ments  of  1976  broaden  the  scope  of  ex¬ 
pansion  grants  to  include  grants  to  ex¬ 
isting  community  colleges  to  provide  pro¬ 
grams  for  persons  whose  educational 
needs  have  been  inadequately  served. 
Priority  is  given  applications  for  such 
programs  by  a  requirement  that  they  be 
funded  before  applications  for  grants 
to  Increase  enrollments  or  establish  new 
sites. 

The  Amendments  fimther  provide  that 
the  Commissioner  may  not  disapprove  a 
State  plan  unless  he  determines,  after 
opportunity  fw  public  hearing  and  com¬ 
ment,  that  it  is  inconsistent  with  the 
requirements  of  such  plans  as  found  in 
Title  X. 

In  addition,  the  definition  of  commu¬ 
nity  college  is  amended  to  include  insti¬ 
tutions  which  admit  as  regular  students 
persons  beyond  the  compulsory  school 
age.  The  requirement  that  the  institu¬ 
tion’s  postsecondary  educationtd  pro¬ 
gram  be  of  two  years’  diuvition  is  deleted 
along  with  the  requirement  that  the  com¬ 
munity  colleges  must  also  provide  pro¬ 
grams  of  postsecon^uy  vocational  tech¬ 
nical,  occupational,  and  specialized  ed¬ 
ucation. 

Subsections  1018  (2)  and  (3)  of  the 
Higher  Education  Act  are  amended  to 
read  as  follows: 

(2)  admits  as  regular  students,  persons 
who  are  hl^  school  graduates  or  the  equiva¬ 
lent,  or  beyond  the  age  of  compulsory  at¬ 
tendance; 

(3)  provides  a  postaecondary  education 
program  leading  to  an  associated  degree  or 
acceptable  for  credit  toward  a  bachelor’s 
degree. 

The  Commissioner  desires  to  develop 
regulations  for  the  programs  under  Title 
X.  Some  of  the  issues  on  which  public 
comment  is  desired  are  as  follows: 

(1)  The  new  definition  of  community 
colleges  appears  to  broaden  the  scope  of 
institutions  which  can  be  defined  as  com¬ 
munity  colleges.  Should  regulations  be 
devel(^d  to  specify  the  kinds  of  insti¬ 
tutions  or  specific  types  of  programs 
which  could  qualify  for  funding  under 
Title  X? 

(2)  Related  to  the  above  issue  is  the 
matter  of  representaticm  on  State  Ad¬ 
visory  Coimcils  as  described  in  section 
1001  (a) .  In  the  context  of  the  new  defini¬ 
tion  of  community  colleges,  should  cri¬ 
teria  be  developed  to  ensure  substantial 
representatl(m  of  two-year  postsecond¬ 
ary  Institutions?  If  so,  what  should  they 
be? 

(3)  The  definition  of  ccMiununlty  col¬ 
lege  also  contains  a  reference  to  "regular 
students.”  How  should  we  define  “regular 
students”? 

(4)  With  respect  to  funding  provisions 
for  establishment  and  expansion  of  c(xn- 
munity  colleges  (sections  1013  and  1014) , 
what  criteria  are  needed  to  determine 
which  institutions  should  receive  fimds 
when  they  are  in  cMnpetltlon  for  limited 
ftmds? 


Authorization  for  Statewide 
Planning  (Section  179) 

Section  1203(a)  of  the  Higher  Edu¬ 
cation  Act,  as  amended,  authorizes  a 
program  of  grants  to  State  Postsec¬ 
ondary  Education  Commissions  estab¬ 
lished  by  section  1202(a)  of  the  Act. 
These  grants  enable  States  to  conduct 
comprehensive  Statewide  planning  for 
postsecondary  education.  The  program 
is  operated  as  a  formula  grant  pro¬ 
gram,  with  funds  being  allotted  to  each 
State  which  has  established  a  State 
Commission.  ’The  formula  and  program 
guidelines  are  published  annually  in  the 
Federal  Register. 

Section  179  of  Title  I  of  Public  Law 
94-482  added  a  new  section  1203(c), 
which  authorizes  joint  grants  to  State 
Commissions  and  interstate  postsec¬ 
ondary  education  compact  agencies  ap¬ 
proved  by  the  Ck)mmissioner  to  conduct 
interstate  planning  for  postsecondary 
education.  Grants  are  to  be  used  to  plan, 
develop,  and  carry  out  interstate  coop¬ 
erative  postsecondary  education  proj¬ 
ects  designed  to  increase  the  accessi¬ 
bility  of  postsecondary  educational  op¬ 
portunities  for  the  residents  of  the  par¬ 
ticipating  States  and  to  assist  such 
States  in  carrying  out  postsecondary  ed¬ 
ucation  programs  in  a  more  effective  and 
economical  manner. 

The  Commissioner  recognizes  that 
there  may  be  issues  on  which  public  in¬ 
put  is  desirable  for  both  the  on-g(^g 
program  imder  section  1203(a)  and  the 
newly  authorized  program  under  sec¬ 
tion  1203(c).  These  include; 

(1)  For  the  section  1203(a)  program, 
should  existing  program  guidelines  be 
expanded,  or  should  new  guidelines  be 
developed'  for  FY  1977  operations? 

(2)  For  the  section  1203(c)  program, 
what  criteria  shall  the  Commissioner 
use  in  approving  Interstate  compact 
postsecondary  educational  agencies  for 
participation  in  the  program? 

Determination  or  Satisfactory  Assur¬ 
ance  OF  Accreditation  (Section  1201, 

HEA) 

Section  1201a(5)  (A)  of  the  Higher  Ed¬ 
ucation  Act  of  1965  provides  an  alterna¬ 
tive  procedure  for  an  unaccredited  pub¬ 
lic  or  private  nonprofit  institution  to 
satisfy  the  statutory  eligibility  element 
of  accreditation. 

The  alternative  procedure  is  for  use  by 
an  unaccredited  in^itution  “with  respect 
to  which  the  Commissioner  has  deter¬ 
mined  that  there  is  satisfactory  assur¬ 
ance,  considering  the  resources  avail¬ 
able  to  the  institution,  the  period  of 
time,  if  any,  during  which  it  has  oper¬ 
ated,  the  effort  it  is  making  to  meet 
accreditation  standards,  and  the  purpose 
for  which  this  determination  is  being 
made,  that  the  institution  will  meet  the 
accreditation  standards  of  such  an  ac¬ 
crediting  agency  or  association  within  a 
reasonable  time.” 

In  order  for  him  to  make  a  systematic 
and  consistent  application  of  this  alter¬ 
native  procedure,  the  Commissioner  is 
seeking  public  comment  regarding  the 
issues  Involved  in  the  proposed  issuance 
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of  these  regulaticms,  whteh  include,  but 
are  not  limited  to,  the  following; . 

(1)  What  factors  should  the  Commis¬ 
sioner  consider  in  establishing  proce¬ 
dures  to  carry  out  this  mandate  so  as  to 
avoid  excessive  Federal  intervention  into 
either  the  accrediting  process  or  the  in¬ 
ternal  affairs  and  administration  of  in¬ 
stitutions  of  higher  education? 

(2)  What  factors  should  the  Commis¬ 
sioner  consider  and  vdiat  procedures 
should  he  establish  to  assure  that  a  de¬ 
termination  regarding  satisfactory  assur¬ 
ance  does  not  conflict  with  or  contradict 
the  decision  of  a  nationally  recognized 
accrediting  agency  or  association  re¬ 
specting  a  particular  institution? 

Grant  Program  To  Promotk  CmruRAL 

Understanding  (Section  302(b)  ;  Citi¬ 
zen  Education) 

Introductort  Note;  As  indicated  in  the 
introduction  to  this  Notice,  these  amend¬ 
ments  Include  new  budget  authorizations  on 
which  no  funding  decisions  have  been  made. 

Section  302(b)  of  the  Educaticm 
Amendments  of  1976  enacted  a  new  sec¬ 
tion  603  for  the  National  Defense  Educa¬ 
tion  Act  of  1958.  Under  the  caption  of 
Grant  Program  to  Promote  Cultural  Un¬ 
derstanding,  the  new  section  provided 
for  a  program  Initiated  and  known  in 
the  higher  educatlmi  community  as  Citi¬ 
zen  Education. 

The  purpose  of  the  new  section  is  to 
Increase  the  availability  of  information 
about  the  international  policies  and  ac¬ 
tions  of  the  United  States  and  of  other 
nations  and  areas  because  of  their  ef¬ 
fect  on  personal  and  national  well-being. 
In  order  to  help  citizens  Judge  these 
policies  and  actions,  section  603  au¬ 
thorizes  awards  for  locally  designed  pro¬ 
grams  at  all  levels  of  education,  includ¬ 
ing  community,  adult,  and  continuing 
education.  The  programs  are  to  increase 
student  “understanding  of  the  cultures 
and  actions  of  other  nations”  and  to  im¬ 
prove  evaluation  of  the  “international 
and  domestic  impact  of  major  national 
policies.” 

Section  603  provides  grants  and  con¬ 
tracts  for  In-service  training  for  teach¬ 
ers  and  other  educational  personnel,  the 
compilation  of  existing  information  and 
resources  about  other  nations  in  forms 
useful  to  educational  programs,  and  the 
dissemination  of  information  and  re¬ 
sources  to  educators  and  educational  of¬ 
ficials  upon  their  request. 

Awards  may  be  made  to  any  public  or 
private  agency  or  organization,  includ¬ 
ing,  but  not  limited  to,  institutions  of 
higher  education,  state  and  local  educa¬ 
tional  agencies,  professional  associations, 
educational  consortia,  and  organizations 
of  teacher^.  The  statute  authorizes  ap¬ 
propriations  for  this  program  in  Fiscal 
Year  1977,  but  only  after  at  least  $15 
million  have  been  made  available  in  the 
fiscal  year  to  carry  out  sections  601  and 
602  of  the  National  Defense  Education 
Act. 

Specific  Issues  on  which  public  com¬ 
ments  are  sought  Include  the  following: 

(1)  Is  there  a  need  for  regulations  to 
d^ne  more  precisely  the  nature  or  the 
content  of  activities  which  Increase  the 


understanding  “about  the  cultures  and 
actions  other  nations  in  order  to  better 
evaluate  the  international  and  domestic 
impact  of  major  national  policies”? 

(a)  Should  a  regulation  either  set  lim¬ 
its  or  provide  guidance  on  the  scope  of 
these  activities? 

(b)  If  so,  what  limits  or  guidance 
should  be  given  in  the  regulation? 

(c)  How  is  the  program  to  avoid  over¬ 
lapping  or  duplicating  other  activities 
funded  by  the  Office  of  Education,  in¬ 
cluding  activities  under  other  NDEA 
Title  VI  programs? 

(2)  How  should  the  program  as  a  whole 
be  designed  to  promote  cultural  under¬ 
standing  with  regard  to  a  variety  of  na¬ 
tions,  areas,  or  peoples? 

(a)  Should  each  project  award  focus 
on  a  specific  natioji,  area,  or  people? 

(b)  Should  priority  be  given  to  specific 
nations,  areas,  or  peoples? 

(c)  Should  criteria  be  designed  to  en¬ 
sure  that  the  program  covers  a  wide 
range  of  nations,  areas,  and  peoples? 

(3)  Particularly  if  funds  for  the  pro¬ 
gram  are  limited,  how  can  the  program 
be  designed  to  fit  the  various  ages  and 
levels  of  sophistication  of  students 
throughout  the  United  States? 

(a)  Should  there  be  a  preliminary  and 
continuing  survey  of  needs  with  respect 
to  the  adequacy  of  present  programs  in 
meeting  them? 

(b)  Should  geographic  distribution  of 
projects  be  a  consideration  in  selecting 
award  recipients? 

(c)  Should  training  and  information 
activities  be  considered  for  funding  if 
they  are  designed  to  have  an  impact 
that  is  nationwide,  regional.  State-wide, 
or  more  limited? 

(4)  As  a  Federal  program  of  limited 
duration  and  funds,  how  can  the  program 
attain  the  maxmum  long-term  impact? 

(a)  Should  it  fund  many  small  seed 
grants? 

(b)  Should  it  fund  only  a  few  projects 
which  provide  for  training  or  information 
services,  or  both,  either  nationwide  or 
region-wide? 

(5)  From  the  standpoints  of  both 
quality  and  national  impact,  should  the 
’^rogram  focus  on  helping  the  developers 

specific  resomces  or  packages  of  in- 
lormation  to  disseminate  that  informa¬ 
tion  and  train  educational  personnel  in 
how  to  use  it,  or  alternatively,  should  the 
emphasis  be  upon  the  funding  of  agencies 
best  skilled  as  trainers  and  disseminators 
without  regard  to  the  question  of  who 
developed  the  resomces? 

(6)  Should  the  program  ensure  that  all 
levels  of  education  are  addressed? 

(a)  If  so,  should  this  be  done  for  every 
nation,  area,  or  people? 

(b)  Also,  for  training  and  information 
services  provided  to  every  part  of  this 
country? 

(c)  Should  projects  focus  on  specific 
levels  of  education? 

(d)  Should  priority  be  given  to  specific 
levels  of  education  in  reviewing  cc«n- 
peting  applications?  • 

(7)  With  regard  to  the  compilation  and 
dissemination  of  information  on  other 
nations,  how  can  the  program  ensure  that 
the  information  and  resources  are  accur¬ 
ate  and  of  high  quality? 


(a*  Does  the  Office  o^Sducation  have 
a  role  to  play  as  a  quality  control 
mechanism  for  the  infonnatlon  and  re¬ 
sources? 

(b)  If  so,  what  is  that  role  and  how 
should  it  be  performed? 

(8)  Should  the  compilation  and  dis¬ 
semination  of  resources  and  information 
be  allowed  to  include  resoiirces  and  in¬ 
formation  developed  and  disseminated  by 
commercial  institutions? 

(a)  Should  Federal  funds  be  used  to 
promote  commercial  products  and  activi¬ 
ties? 

(b)  If  so,  should  there  be  special  safe¬ 
guards  to  ensure  fairness  and  to  avoid 
any  appearance  of  Federal  c(mtrol  of 
these  resources? 

Public  cMnments  are  solicited  on  the 
above  and  other  issues  that  may  be  pro¬ 
posed,  as  well  as  suggestions  as  to  how 
possible  approaches  might  be  imple¬ 
mented  in  regulations.  In  addition,  the 
public  is  asked  for  advice  on  evaluation 
criteria. 

Appendix  A 

EXCERPTS  FROM  PUB.  L.  94—482,  THE  EDUCATION 
AMENDMENTS  OV  1976 

Printed  below  are  exceipt  copies  of  Title 
I  and  section  303.  Pub.  L.  94-482,  The  Edu¬ 
cation  Amendments  of  1976,  to  assist  the 
public  In  responding  to  the  issues  as  stated 
In  this  Notice. 

Tttije  I — ^Higher  Education 

PART  A — COMMUNITY  SERVICES  AND  CONTINUING 
EDUCATION 

EXTENSION  AND  REVISION  OW  PROGRAM 

Sec.  101.  (a)  Section  101  of  the  Higher 
Education  Act  of  1965  (hereafter  In  this 
title  referred  to  as  “the  Act")  Is  amended 
to  read  as  follows: 

APPROPRIATIONS  AUTHORIZED 

“Sec.  101.  (a)  For  the  purpose  of  (1) 
assisting  the  people  of  the  United  States  in 
the  solution  of  community  problems  such 
as  housing,  poverty,  government,  recreation, 
employment,  youth  opportimitles,  transpor¬ 
tation,  health,  and  land  use  by  enabling  the 
Commissioner  to  make  grants  imder  this  title 
to  strengthen  community  service  programs  of 
colleges  and  universities,  (2)  supporting  the 
expansion  of  continuing  education  In  colleges 
and  universities  and  (3)  supporting  resource 
materials  sharing  programs,  there  are  author¬ 
ized  to  be  appropriated  $40,000,000  for  the 
fiscal  years  1977, 1978,  and  1979. 

(b)  For  the  purpose  of  carrying  out  a 
program  for  the  promotion  of  Ufelong  learn¬ 
ing  in  accordance  with  the  provisions  part 
B.  there  are  authorized  to  be  appropriated, 
$20,000,000  for  fiscal  year  1977,  $30,000,000 
for  fiscal  year  1978,  and  $40,000,000  for  fiscal 
year  1979.”. 

(b)  Title  I  of  such  Act  Is  amended — 

(1)(A)  by  amendli^  the  hemling  of  sec¬ 
tion  102  to  read  as  follows: 

DEFINITION  OP  COMMUNITY  SERVICE  PROGRAM 
AND  CONTINUING  EDUCATION  PROGRAM 

(B)  by  inserting  “(a)”  after  the  section 
designation  of  such  section  102;  and 

(C)  by  Inserting  at  the  end  thereof  the 
following  new  subsections: 

“(b)  For  purposes  of  this  title  the  term 
‘continuing  education  program’  means  post¬ 
secondary  Instruction  designed  to  meet  the 
educational  needs  and  interests  of  adults, 
including  the  expansion  of  available  learn¬ 
ing  c^portunlties  for  adults  who  are  not  ade¬ 
quately  served  by  current  educational  t^er- 
Ings  in  their  communities. 
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*^<0)  For  purpo^  of  this  title,  the  term 
‘reeoTiroe  materials  sharing  programs’  means 
planning  for  the  improved  use  of  existing 
community  learning  resource  by  finding 
ways  that  combinations  oi  agencies,  insti¬ 
tutions,  and  organteatlons  can  make  better 
use  of  existing  educational  materials,  com¬ 
munications  technology,  local  faciimes.  and 
such  human  resources  as  will  expand  learn¬ 
ing  opportunities  for  adults  in  the  area  being 
served.”; 

(2)  by  amending  section  103(a)  to  read 
as  follows: 

“Sec.  103.  (a)  From  the  sums  i4>pr<9nated 
pursuant  to  section  101  for  any  fiscal  year 
which  are  not  reserved  under  section  106(a), 
the  Commissioner  shall  allot  to  each  State 
an  amount  which  bears  the  same  ratio  to 
su(^  sums  as  the  population  of  such  State 
bears  to  the  population  of  the  States,  except 
that,  for  any  fiscal  year  beginning  on  or  after 
October  1,  1676,  no  State  shall  be  allotted 
from  such  sums  less  than  the  amount  which 
such  State  received  during  the  fiscal  year 
beginning  July  1,  1975. 

(3)  by  striking  out  **comm\inity  service 
programs"  In  section  104  and  inserting  in 
lieu  thereof  “community  service  and  con¬ 
tinuing  education  programs,  including  re- 
Bource  material  sharing  programs,”; 

(4)  by  striking  out  so  much  of  section 
105(a)  as  precedes  paragraph  (1)  and  Insert¬ 
ing  In  lieu  thereof  the  following; 

“Sec.  105.  (a)  Any  State  desiring  to  receive 
its  allotment  of  funds  rmder  this  part  for 
use  in  community  service  and  continuing 
education  programs,  including  resomrce  ma¬ 
terial  sharing  programs,  shall  designate  or 
create  a  State  agency  or  institution  which 
has  special  qualifications  with  respect  to 
solving  community  problems  and  which  is 
broadly  representative  of  institutions  of 
higher  education  in  the  State  which  are 
competent  to  offer  community  service  and 
continuing  education  programs,  including 
resource  material  sharing  programs,  and 
shall  submit  to  the  Ckjmmissioner  a  State 
plan.  If  a  State  desires  to  designate  for  the 
purpose  of  this  section  an  existing  State 
agency  or  institution  which  does  not  meet 
these  requirements,  it  may  do  so  if  the  agency 
or  institution  takes  such  action  as  may  be 
necessary  to  acquire  such  qualifications  and 
assure  participation  of  such  institutions,  or 
if  it  designates  or  creates  a  State  advisory 
council  which  meets  the  requirements  not 
met  by  the  designated  agency  or  institution 
to  consult  with  the  designated  agency  or  in¬ 
stitution  in  the  preparation  of  the  State 
plan.  A  State  plan  submitted  under  this 
part  shall — ". 

(6)  (A)  by  inserting  "or  combination” 
after  “and  institution”  in  section  105(a)(2); 
and 

(B)  by  striking  out  “community  service 
programs”  each  place  it  appears  in  such  sec¬ 
tion  and  inserting  in  lieu  thereof  “commu¬ 
nity  service  and  continuing  education  pro¬ 
grams,  including  resource  materials  sharing 
programs,"; 

(6)  (A)  by  inserting  “and  combinations 
thereof”  immediately  after  “institution  of 
higher  education”  each  place  it  appears  in 
section  105(a)(3); 

(B)  by  striking  out  “community  service 
programs”  each  place  it  appears  in  such  sec¬ 
tion  and  inserting  in  lieu  thereof  "commu¬ 
nity  service  and  continuing  education  pro¬ 
grams,  including  resource  materials  sharing 
programs,”;  and 

(C)  by  striking  out  “in  the  light  of  in¬ 
formation  regarding  current  and  anticipated 
commuiflty  problems  in  the  State”  in  sub- 
paragraph  (C)  of  such  section; 

(7)  by  striking  out  "community  service 
programs”  in  section  105(a)  (4)  and  insert¬ 
ing  In  lieu  thereof  “community  service  and 


continuing  education  programs,  includlBg 
resource  materials  programs,**! 

(8)  by  inserting  “or  oombinations  thereof** 
after  “institutions  of  higher  educatloa”  tn 
section  105(a)(6); 

(9)  by  striking  section  106(a)(6)  and 
inserting  in  lieu  thereof  the  following: 

“(6)  assiirances  that  aU  institutions  of 
higher  education  in  the  State  have  been 
given  the  opportunity  to  participate  in  the 
development  of  the  State  plan.”;  and 

(10)  by  inserting  immediately  after  sec¬ 
tion  105(b)  the  following  new  subsection; 

"(c)  The  Commissioner  shall  not  by 
standard,  rule,  regulation,  guideline,  or  any 
other  means,  either  formal  or  informal,  re¬ 
quire  a  State  to  make  any  agreement  or  sub¬ 
mit  any  data  which  is  not  specifically 
required  by  this  part.” 

(c)  Section  107(a)  of  the  Act  is  amended 
by  striking  out  “825,000”  and  inserting  in 
lieu  thereof  "840,000”. 

(d)  Section  109  of  the  Act  is  amended  to 
read  as  follows: 

“JODICAI,  REVIEW 

“Sec.  106.  If  a  State’s  plan  is  not  approved 
under  section  105(b)  or  a  State's  eligibility 
to  participate  in  the  program  is  suspended 
as  a  result  of  the  Commissioner’s  action  un. 
der  section  108(b),  the  State  may  within 
sixty  days  after  notice  of  the  Commissioner’s 
decision  institute  a  dvll  action  in  an  appro¬ 
priate  United  States  district  court.  In  such 
an  action,  the  court  shall  determine  the  mat¬ 
ter  de  novo.”, 

(e)  Title  I  of  the  Act  is  fmther  amended 
by  redesignating  sections  111,112,  and  113, 
and  any  references  thereto,  as  sections  112, 
113,  and  114,  respectively,  and  inserting  im¬ 
mediately  after  section  110  the  following  new 
section : 

“technical  assistance  and  administration 

“Sec.  111.  (a)  The  Commissioner  is  au¬ 
thorized  to  reserve  not  to  exceed  10  per  cen¬ 
tum  of  the  amount  appropriated  for  any 
fiscal  year  pursuant  to  section  101(a)  in 
excess  of  814,500,000  for  the  purpose  of  this 
section. 

“(b)  From  funds  reserved  under  subsec¬ 
tion  (a)  of  this  section,  the  Cmnmlssloner 
shall  provide  technical  assistance  to  the 
States,  and  to  institutions  of  higher  educa¬ 
tion.  Such  technical  assistance  shall — 

“(1)  provide  a  national  diffusion  network 
to  help  assure  that  effective  programs  are 
known  among  such  States  and  Institutions; 

“(2)  assist  with  the  improvement  of  plan¬ 
ning  and  evaluation  procedures;  and 

'“(3)  provide  Information  about  the 
changing  enrollment  patterns  in  postsecond¬ 
ary  institutions,  and  provide  assistance  to 
such  States  and  institutions  in  their  efforts 
to  understand  these  changing  patterns  and 
to  accommodate  them.”. 

“(c)  The  Commissioner  shall  provide  for 
coordination  between  community  service  and 
continuing  education  programs  (Including 
resource  materials  sharing  programs)  con¬ 
ducted  by  him  with  all  other  appr^riate 
offices  and  agencies,  including  such  offices 
and  agencies  which  administer  vocational 
education  programs,  adult  education  pro¬ 
grams,  career  education  programs,  and 
student  and  institutional  assistance  pro¬ 
grams.”. 

(f)  (1)  Section  112  of  the  Act  (as  redesig¬ 
nated  by  subsection  (e) )  is  amended — 

(A)  by  striking  out  “the  Oommissioner, 
who  shall  be  Chairman,”  in  subsection  (a); 
and 

(B)  by  striking  out  "through  June  30, 
1975”  in  subsection  (f)  and  inserting  in  lieu 
thereof  "until  the  programs  authorized  by 
this  part  are  terminated”. 

(2)  The  text  of  section  113  of  the  Act  (as 
redesignated  by  subsection  (e) )  is  amended 


to  read  as  follows:  "Nothing  in  this  section 
khan  modify  any  authority  under  the  Act  of 
Mays.  19)4  (Smlth-Levor  Act),  as  amended 
(7  UAC-  841-848).”. 

(b)  Title  I  of  the  Act  Is  furthm  amended — 

(1)  by  Inserting  before  the  section  beading 
of  section  101  the  following: 

“part  a - COMMUNITT  SERVICE  AND  CONTINUING 

EDUCATION  PROGRAMS”; 

(2)  by  striking  out  "this  title”  each  time 
It  appears  in  section  102  through  section  112 
of  such  title,  and  Inserting  in  lieu  thereof 
"this  part”;  and 

PART  D - STUDENT  ASSISTANCE 

BASIC  EDUCATIONAL  OPPORTUNITT  GRANTS 

Sec.  121.  (a)  Section  411(a)(1)  of  the  Act 
Is  amended  by  striking  out  "June  30,  1975” 
and  inserting  In  lieu  thereof  "September  30, 
1979”. 

(b) (1)  Section  411(a)  (2)  (A)  (i)  of  the  Act 
is  amended  by  striking  out  "81,400”  and  in¬ 
serting  in  Ueu  thereof  "81.800”. 

(2)  The  amendment  made  by  paragraph 
(1)  of  this  subsection  shall  be  effective  for 
academic  year  1978-1979  and  thereafter. 

(c)  Division  (i)  and  (11)  of  section  411(a) 
(3)  (A)  of  the  Act  are  amended  to  read  as 
follows: 

“(8)(A)(i)  Not  later  than  July  1  of  each 
calendar  year,  the  Commissioner  shall  pub¬ 
lish  in  the  Federal  Register  a  schedule  of  ex¬ 
pected  family  contributions  for  the  academic 
year  which  begins  after  July  1  of  the  calen¬ 
dar  year  which  succeeds  such  calendar  year 
for  various  levels  of  family  Incmne,  which 
except  as  is  otherwise  provided  in  division 

(ii),  together  with  any  amendments  thereto, 
shall  become  effective  July  1  of  the  calendar 
year  which  succeeds  such  calendar  year. 
During  the  thirty-day  period  following  such 
publication  the  Commissioner  shall  provide 
interested  parties  with  an  opportunity  to 
present  their  Rlews  and  make  recommenda¬ 
tions  with  respect  to  such  schedule. 

“(li)  Ihe  schedule  of  expected  family  con¬ 
tributions  required  by  division  (1)  for  each 
academic  year  shall  be  submitted  to  the 
President  of  the  Senate  and  the  Speaker  of 
the  House  of  Representatives  not  later  than 
the  time  of  its  publication  in  the  Federal 
Register.  If  either  the  Senate  or  the  House  of 
Representatives  adopts,  prior  to  the  first  day 
of  October  next  following  the  submission  oi 
said  schedule  as  required  by  this  division,  a 
resolution  of  disapproval  of  such  schedule, 
the  Commissioner  shall  publish  a  new  sched¬ 
ule  of  expected  family  contributions  in  the 
Federal  Register  not  later  than  fifteen  days 
after  the  adoption  of  such  resolution  of  dis¬ 
approval.  Such  new  schedule  shall  take  into 
consideration  such  recommendations  as  may 
be  made  tn  either  House  in  connection  with 
such  resolution  and  shall  become  effective, 
together  with  any  amendments  thereto,  with 
respect  to  grants  to  be  made  on  or  after  the 
first  day  of  July  next  following.  The  Com¬ 
missioner  shall  publish  together  with  such 
new  schedule,  a  statement  identifying  the 
recommendations  made  in  either  House  in 
connection  with  such  resolution  of  disap¬ 
proval  and  explaining  his  reasons  for  the 
new  schedule.”. 

(d)  Section  411(a)(3)(B)  of  the  Act  is 
amended — 

(1)  by  inserting  at  the  end  of  division  (11) 
the  following  new  subdivision: 

"(VI)  Any  educational  expenses  of  other 
dependent  children  in  the  family.”. 

(2)  by  inserting  immediately  after  "stu¬ 
dent)”  in  division  (ill)  the  following:  ”,  and 
including  any  amount  paid  under  the  Social 
Security  Act  to,  or  on  account  of.  the  student 
which  would  not  be  paid  if  he  were  not  a 
student  and  one-haM  any  amount  paid  the 
student  under  chapters  84  and  36  of  titUe  38, 
United  States  Code,”;  and 
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( 3 )  by  striking  oirt  division  (Iv) . 

(e)  Section  411(b)  ot  the  Act  is  amended 
by  striking  division  (11)  ot  paragn^h  (S)(B) 
and  redesignating  subsequent  divisloos  eo^ 
cordingly,  and  by  redesignating  paragnqdi 

(4)  and  any  reference  thereto  as  paragraph 

(5)  and  inserting  after  paragraph  (3)  a  new 
paragraph  as  follows: 

“(4)  (A)  If  the  funds  available  for  making 
payments  under  this  subpart  exceed  the 
amount  necessary  to  make  the  payments  re¬ 
quired  under  this  subpart  to  eligible  students 
by  15  per  centum  or  less,  then  all  of  excess 
funds  shall  remain  available  for  making  pay¬ 
ments  under  this  subpart  during  the  next 
succeeding  fiscal  year.  * 

“(B)  If  the  funds  available  for  nudging 
payments  under  this  subpart  exceed  the 
amount  necessary  to  make  the  pairments  re¬ 
quired  under  this  subpart  to  eligible  stu¬ 
dents  by  more  than  16  per  centum,  then  all 
of  such  funds  shall  remain  available  for 
making  such  payments  but  payments  may  be 
made  under  this  division  only  with  respect 
to  entitlements  for  that  fiscal  year.”. 

(f)  Section  411(b)(3)(C)  of  the  Act  is 
repealed. 

(g)  Section  411(b)(5)  of  the  Act  (as  re¬ 
designated  by  subsection  (e) )  Is  amended  by 
striking  out  “July  1.  1975”  and  inserting  in 
lieu  thereof  “October  1,  1979”. 

(h)  Section  411  of  the  Act  Is  amended  by 
adding  at  the  end  thereof  the  following  new 
subsection: 

“(d)(1)  In  addition  to  payments  made 
with  respect  to  entitlements  under  this  sub¬ 
part,  each  institution  of  higher  education 
shall  be  eligible  to  receive  from  the  Com¬ 
missioner  the  payment  of  $10  per  academic 
year  for  each  student  enrolled  in  that  Insti¬ 
tution  who  Is  receiving  a  basic  grant  under 
this  subpart  toe  that  year.  Payment  received 
by  an  Institution  under  this  subsection  shall 
be  used  first  to  carry  out  the  provisions  of 
section  493A  of  this  Act  and  then  for  such  ad¬ 
ditional  administrative  costs  as  the  institu¬ 
tion  of  higher  education  determines  neces¬ 
sary. 

“(2)  There  are  authorized  to  be  appro¬ 
priated  such  sums  as  may  be  necessary  to 
carry  out  the  provisions  of  this  subsection. 
If  the  sums  appropriated  for  any  fiscal  year 
for  making  payments  under  this  subsection 
(ue  not  sufficient  to  pay  in  full  the  amounts 
provided  for  In  paragraph  (1),  then  such 
amount  will  be  ratably  reduced.  In  case  ad¬ 
ditional  funds  become  available  for  making 
payments  for  any  fiscal  year  dtiring  which 
the  preceding  sentence  has  been  applied,  such 
reduced  amounts  shall  be  Increased  on  the 
same  basis  as  they  were  reduced.” 

(1)  Section  411  of  the  Act  is  further 
amended  by  adding  at  the  end  thereof  the 
following  additional  subsection: 

“(e)  (1)  The  Commissioner  shall  enter  into 
agreements  with  not  less  than  two  nor  more 
than  five  States  for  the  processing  by  such 
States  of  all  fq>plications  of  their  residents 
(through  an  Instrumentality  or  agent 
selected  by  such  State)  for  grants  made 
under  this  subput  for  the  academic  year 
beginning  after  July  1,  1977,  on  condition 
that  any  State  grants  which  cu'e  subsidized 
in  part  by  Federal  fimds,  during  the  period 
for  which  State  processing  of  basic  education 
opportunity  grant  applications  is  carried  out 
by  the  State,  will  be  aTailable  to  eligible 
State  residents  for  use  at  the  majority  of  ed¬ 
ucational  institutions  outside  that  State 
which  are  eligible  institutions  under  sub- 
part  1  of  this  part.  No  later  than  ninety  days 
after  termination  of  the  agreements,  the 
Oommisslcmer  shall  report  to  the  Congress 
on  the  experience  with  multiple  State  proc¬ 
essing,  including  Its  impact  on  the  drtlvery 
of  student  aid  to  students,  cmd  including 
recommendations  concerning  whether  the 
option  of  processing  applications  for  grants 
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under  this  subpart  should  be  made  available 
to  ah  States  ha/tlng  the  capacity  to  do  so. 

“(2)  Any  State  eht»'ing  Into  an  agreement 
with  the  Oothmiastoner  shall — 

“(A)  not  be  required,  without  the  State’s 
consent,  to  perform  services  in  excess  of 
those  required  of  any  private  agency  or  or¬ 
ganization  with  whom  the  Commissioner  has 
a  contract  to  perform  similar  application 
processing,  except  such  additional  services  as 
may  be  necessary  to  produce  processing  serv¬ 
ices  of  a  type  and  quality  equivalent  to  those 
produced,  through  the  same  or  other  means; 
and 

“(B)  be  required  to  determine  student 
eligibility  for  awards  under  this  subpart 
solely  on  the  basis  of  criteria  set  forth  In 
this  subpart  and  regulations  promulgated 
by  the  Commissioner  pursuant  thereto. 

“(3)  The  Commissioner  shall  promulgate 
such  regulatimis  as  may  be  necessary — 

“(A)  to  determine  a  fair  per  unit  fee  for 
application  processing  which,  if  the  Commis¬ 
sioner  has  a  contract  with  an  agency  at  or¬ 
ganization  to  perform  similar  application 
processing,  shall  be  no  more  than  the  amount 
paid  by  the  Commissioner  per  application 
fmr  the  same  academic  year  to  any  such 
agency  or  organization;  and 

“(B)  to  otherwise  carry  out  the  purposes 
of  this  subsection. 

“(4)  Nothing  contained  in  this  section  or 
other  enactments  of  law  shall  be  construed 
to  prohibit  any  eligible  State  under  subsec¬ 
tion  (c)  of  this  section  from — 

“(A)  employing  student  application  forms 
that  solicit  Information  required  for  both 
the  determination  of  eligibility  undw  this 
subpart  and  tar  the  determination  at  eligibil¬ 
ity  under  the  postsecondary  educational 
grant  programs  of  such  State;  and 

"(B)  coordinating  the  eligibility  an¬ 
nouncements  of  State  postsecondary  educa¬ 
tional  grants  and  grants  imder  this  subpcurt. 

“(5)  No  State  which  enters  into  an  agree¬ 
ment  with  the  Commissioner  may  impose 
any  fee  or  other  charge  upon  a  student  for 
processing  of  the  student’s  application  tor  a 
grant  under  this  sul^>art.”. 

SUPPLEMENTAL  EDUCATIONAL  OPPOBTUNTTT 
GRANTS 

Sec.  122.  (a)  Section  413A(b)(l)  at  the 
Aot  is  amended  by  striking  out  “July  1,  1975” 
and  inserting  in  lieu  thereof  “Octobw  1, 
1979”. 

(b)  Section  413C(b)  (4)  of  the  Act  is 
amended  by  striking  out  “464”  and  Inserting 
in  lieu  thereof  “494”. 

STATE  STUDENT  INCENTIVE  GRANTS 

Sec.  123.  (a)  Section  415A(b)  of  the  Aot 
is  amended  by  striking  out  “July  1,  1975" 
and  Inserting  In  lieu  thereof  “October  1, 
1979”,  and  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

“(3)  Sums  appropriated  pursuant  to  para¬ 
graphs  (1)  and  (2)  for  any  fiscal  year  shall 
remain  available  for  payments  to  States  for 
the  award  of  student  grants  under  this  sub¬ 
part  until  the  end  of  the  fiscal  year  succeed¬ 
ing  the  fiscal  year  for  which  such  sums  were 
appropriated.”. 

(b)  Section  415C(b)  of  the  Act  is  amended 
by  redesignating  clauses  (4)  and  (5)  of  such 
section,  and  all  references  thereto,  as  clauses 
(5)  and  (6),  respectively,  and  by  Inserting 
after  clause  (3)  thereof  the  following  new 
clause: 

“(4)  provides  that,  effective  with  rei^>ect 
to  any  academic  year  beginning  on  or  after 
July  1,  1977,  all  nonprofit  Institutions  of 
higher  education  In  the  State  are  eligible  to 
participate  in  the  State  program;”. 

(c) (1)  Section  415A(b)  (2)  of  the  Act  Is 
amended  by  Inserting  befcnre  the  period  a 
comma  and  the  following:  “and  to  make 
bonus  allotments  to  States  pursuant  to  sec¬ 
tion  415B”. 
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(2)  Section  415B(b)  is  amended  by  strik¬ 
ing  out  the  word  “Sums”^  and  inserting  in 
lieu  thereof  ttie  following;  “Subject  to  the 
provisions  of  section  415E,  sums”. 

(3)  Subpart  3  of  part  A  of  title  IV  of  the 
Act  is  amended  by  Inserting  at  the  end 
thereof  the  following  new  section; 

“bonus  allotments  for  state  student 

INCENTIVE  GRANT  PROGRAMS 

“Sec.  415E.  Whenever  the  siun  appropri¬ 
ated  pursuant  to  this  subpart  for  any  fiscal 
year  is  in  excess  of  $75,000,000  the  Commis¬ 
sioner  shall  allot,  from  33  Vs  per  centiun  of 
such  excess  sums,  to  each  State  having  an 
agreement  under  section  428(b)  an  amoimt 
which  bears  the  same  ratio  to  such  sum  as 
the  number  of  students  In  attendance  at  In¬ 
stitutions  of  higher  education  In  such  State 
bears  to  the  total  number  of  students  in 
such  attendance  in  all  such  States.”. 

SPECIAL  PROGRAMS  FOR  STUDENTS  FROM 
OISADVANTAGM)  BACKGROUNDS 

Sec.  124.  (a)  Section  417A(b)  of  the  Act 
is  amended  by  inserting  before  the  period 
a  comma  and  the  following:  “and  $200,000,- 
000  toe  each  of  the  fiscal  years  ending  prior 
to  October  1, 1979”. 

(b)(1)  Section  417B(a)  of  the  Act  is 
amended  by  striking  out  “section  417A(a)” 
and  Inserting  In  lieu  thereof  “subsection  (b) 
of  this  section”. 

(2)  The  matter  preceding  paragraph  (1) 
at  section  417B(b)  of  the  Act  Is  amended  to 
read  as  follows: 

“(b)  Services  provided  through  grants  and 
contracts  imdw  this  subpart  shall  be  specfi- 
cally  designed  to  assist  in  enabling  youths 
from  low-income  families  who  have  aca¬ 
demic  potential,  but  who  may  lack  adequate 
secimdary  sohoifi  preparation,  who  may  be 
physically  handiciqiped,  or  who  may  be  dis¬ 
advantaged  because  of  severe  rural  Isolar 
tion,  to  enter,  continue,  or  resume  programs 
of  postsecondary  education.  Including — ”. 

(3)  Section  417(B)  (h)  (1)  (A)  of  the  Act 
is  amended  by  Inserting  after  the  comma  the 
following:  "especially  such  youths  who  have 
delayed  pursuing  postsecondary  educational 
tral^ng,”. 

(4)  The  first  sentence  of  section  417B(b) 
of  the  Act  is  amended  by — 

(A)  striking  out  “and”  at  the  end  of  clause 
(3)  of  such  sentence, 

(B)  striking  out  the  period  at  the  end  of 
clause  (4)  of  such  sentence  and  Inserting  In 
lieu  thereof  a  semicolon  and  the  word  "and”, 
and 

(C)  adding  at  the  end  thereof  the  follow¬ 
ing  new  clause; 

“(5)  a  program  of  paying  up  to  90  per 
centum  of  the  cost  ot  establishing  and  it¬ 
erating  or  expanding  service  learning  centers 
at  institutions  higher  education  and  other 
postsecondary  educational  institutions  serv¬ 
ing  a  substantial  number  of  disadvantaged 
students  which — 

“(A)  will  provide  remedial  and  other  spe¬ 
cial  services  for  students  who  are  enrolled  or 
accepted  for  enrollment  at  that  Institution, 
and 

“(B)  will  serve,  as  a  concentrated  effort, 
to  coordinate  and  supplement  the  ability  of 
that  Institution  to  furnish  such  services  to 
such  students.’*. 

(5)  Section  417B(b)  of  the  Act  is  amended 
by  adding  at  the  end  thereof  the  following 
new  sentence:  “Before  making  a  grant  or 
entering  Into  a  contract  under  clause  (5)  of 
the  first  sentence  of  this  subsection  the 
Commissioner  may  require  any  Institution 
subject  to  such  a  contract  or  grant  to  sub¬ 
mit  an  appUcatlcm  containing  or  accom¬ 
panied  by  such  Information.  Including  the 
ability  of  that  Institution  to  pay  the  non- 
Federal  share  of  the  costs  of  the  project  to 
be  assisted,  as  is  essential  to  carry  out  the 
requirements  of  that  clause.”. 
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(c)  Section  417B  of  the  Act  is  amended  by 
adding  at  Uve  end  thereof  the  following  new 
subsections: 

“(e)  In  making  grants  or  entering  into 
contracts  under  clause  (1)  or  (5)  of  subsec¬ 
tion  (b)  of  this  section  the  Cmnmissioner 
may  permit  students  or  youths  from  other 
than  low-income  families,  not  to  exceed  one- 
third  of  the  total  served,  to  benefit  by  the 
projects  to  be  assisted  pursuant  to  that  grant 
or  contract, 

"(f)(1)  The  Commissioner  is  authorized 
to  enter  into  contracts  with  institutions  of 
higher  education  and  other  appropriate 
public  agencies  and  nonprofit  private  orga¬ 
nizations  to  provide  training  for  staff  and 
leadership  personnel  who  will  specialize  in 
improving  the  delivery  of  services  to  students 
assisted  under  this  subpart. 

"(2)  Financial  assistance  under  this  sub¬ 
section  may  be  used  for  (A)  the  operation  of 
short-term  training  institutes  designed  to 
improve  the  skills  of  participants  in  such 
institutes,  and  (B)  the  development  of  in- 
service  training  programs  for  such  person¬ 
nel.” 

“(g)  The  Commissioner  shall  not  make 
grants  to  programs  authorized  under  clause 
(5)  of  subsection  (b)  of  this  section  in  any 
fiscal  year  in  which  the  amount  appropriated 
for  carrying  out  this  subpart  is  less  than 
$70,331,000.” 

“(h)  It  is  the  intention  of  the  Congress 
to  encourage,  whenever  feasible,  the  develop¬ 
ment  of  individualized  programs  for  disad¬ 
vantaged  students  assisted  under  this  sub¬ 
part.”. 

EDUCATIONAL  INFORMATION  PROGRAM 

Sec.  125.  Part  A  of  title  IV  of  the  Act  is 
amended  by  redesignating  subpart  5,  and  all 
references  thereto,  as  subpart  6,  and  by  in¬ 
serting  immediately  after  subpart  4  the 
following  new  subpart: 

“Subpart  5 — Educational  Information 

“PROGRAM  AUTHORIZATION 

“Sec.  418A.  (a)  The  Commissioner  shall. 
In  accordance  with  the  provisions  of  this 
subpart,  make  grants  to  States  to  pay  the 
Federal  share  of  the  cost  of  planning,  estab¬ 
lishing,  and  operating  Educational  Informa¬ 
tion  Centers  to  provide  educational  informa¬ 
tion,  guidance,  counseling,  and  referral 
services  for  all  individuals,  including  in¬ 
dividuals  residing  in  rural  areas. 

“(b)(1)  For  the  purpose  of  enabling  the 
Commissioner  to  carry  out  this  subpart,  there 
are  authorized  to  be  impropriated  $20,000,000 
for  fiscal  year  1977,  $30,000,000  for  fiscal  year 
1978,  and  $40,000,000  for  fiscal  year  1979. 

“(2)  The  Commissioner  shall  allocate 
funds  appropriated  in  each  year  under  this 
subpart  to  each  State  submitting  a  plan  ap¬ 
proved  under  section  418B  an  amount  which 
bears  the  same  ratio  to  such  funds  as  the 
population  of  such  State  bears  to  the  popula¬ 
tion  of  all  the  States,  except  that  for  each 
fiscal  year  no  State  which  submitted  on  ap¬ 
proved  plan  shall  receive  from  such  funds 
less  than  $50,000  for  that  year.  In  making 
allocations  under  this  paragraph,  the  Com¬ 
missioner  shall  use  the  latest  available  actual 
data,  including  data  on  previous  participa¬ 
tion,  which  is  satisfactory  to  him. 

“(c)  The  Federal  share  of  the  cost  of 
planning,  establishing,  and  operating  Educa¬ 
tional  Information  Centers  for  any  fiscal  year 
under  this  subpart  shall  be  66%  per  centum, 
and  the  non-Federal  share  may  be  in  cash 
or  in  kind. 

“(d)  For  the  purposes  of  this  subpart,  the 
term  ‘Educational  Information  Center’  means 
an  institution  or  agency,  or  combination  of 
institutions  or  agencies,  organized  to  pro¬ 
vide  services  to  a  population  in  a  geographi¬ 
cal  area  no  greater  than  that  which  will 
afford  all  persons  within  the  area  reasonable 


access  to  the  services  of  the  Center.  Such 
services  shall  include — 

“(1)  Inf ormatlon  and  talent  ssardi  ssrvtoee 
designed  to  seek  out  and  encourage  partici¬ 
pation  in  full-time  and  part-time  postsec¬ 
ondary  education  or  training  ot  persons  who 
could  benefit  from  such  education  or  training 
if  it  were  not  for  cultural  or  financial  bu-- 
riers,  physical  handicap,  deficiencies  in  sec¬ 
ondary  education,  or  lack  of  Information 
about  available  programs  or  financial 
assistance; 

“(2)  information  and  referral  services  to 
persons  within  Uie  area  s«^ed  by  the  Center, 
Including  such  services  with  regard  to — 

“(A)  postsecondary  education  and  training 
programs  in  the  region  and  procedures  and 
requirements  for  appliring  and  gaining  ac¬ 
ceptance  to  such  programs; 

“(B)  available  Federal,  State,  and  other 
financial  assistance,  including  information  on 
procedures  to  be  followed  in  applying  for 
such  assistance; 

“(C)  available  assistance  for  Job  place¬ 
ment  m*  gaining  admission  to  postsecondary 
education  instituticms  including,  but  not 
limited  to,  such  institutions  ifffering  profes¬ 
sional,  occupational,  technical,  vocational, 
work-study,  cooperative  education,  or  other 
education  programs  designed  to  prepare  per¬ 
sons  for  careers,  or  for  retraining,  continuing 
education,  ot  upgrading  of  skills; 

“(D)  competency -based  learning  opportu¬ 
nities,  including  importunities  for  testing 
of  existing  competencies  for  the  purpose  of 
certification,  awarding  of  credit,  or  advance 
placement  in  postsecondary  education 
programs; 

“(E)  guidance  and  counseling  services  de¬ 
signed  to  assist  persons  from  the  area  served 
by  the  Center  to  identify  postsecondary  edu¬ 
cation  or  training  opportunities,  including 
part-time  opportunities  for  Indlvldufds  who 
are  employed,  appropriate  to  their  needs  and 
in  relationship  to  each  individual’s  career 
plans;  and 

“(F)  remedial  or  tutorial  services  designed 
to  prepare  persons  for  postsecondary  educa¬ 
tion  opportunities  ot  training  programs,  in¬ 
cluding  such  services  provided  to  persons 
enrolled  in  postsecondary  education  institu¬ 
tions  within  the  area  served  by  the  Center. 
Services  may  be  provided  by  a  Center  either 
directly  or  by  way  of  contract  or  other  agree¬ 
ment  with  agencies  and  institutions  within 
the  area  to  be  served  by  the  Center. 

“(e)  Nothing  in  this  subpart  shall  be  con¬ 
strued  to  affect  funds  allocated  to  the  estab¬ 
lishment  and  operation  of  Educational  Op¬ 
portunity  Centers  ior  the  disadvantaged  pur¬ 
suant  to  section  417B(b)  (4)  of  this  part. 

“administration  of  state  programs 

“Sec.  418B.  (a)  Each  State  receiving  a  grant 
under  this  part  Is  authorized  in  accordance 
with  its  State  plan  sulmiltted  pursuant  to 
subsection  (b)  of  this  section,  to  make  grants 
to,  and  contracts  with,  institutions  of  higher 
education,  including  institutions  with  voca¬ 
tional  and  career  education  programs,  and 
combinations  of  such  institutions,  public  and 
private  agencies  and  organizations,  and  local 
education  agencies  in  combination  with  any 
institution  of  higher  education,  for  planning, 
establishing,  and  operating  Educational  In¬ 
formation  Centers  within  the  State. 

“(b)  Any  State  desiring  to  receive  a  grant 
under  this  subpart  shall  submit  for  the  ap¬ 
proval  of  the  Commissioner  a  State  plan, 
which  shall  include— 

“(1)  a  comprehensive  strategy  for  estab¬ 
lishment  or  expsmsion  of  Educational  Infor¬ 
mation  Centers,  designed  to  achieve  the  goal, 
within  a  reasonable  period  of  time,  of  mak¬ 
ing  available  within  reasonable  distance  to 
all  residents  of  the  State  the  SOTVices  of  an 
Educational  Information  Center; 


“(2)  assurances  concerning  the  source  and 
availability  of  State,  local,  and  private  funds 
to  meet  the  non-Federal  share  of  the  cost 
of  the  State  plan  required  by  section  418A 
(c  );  and 

“(3)  such  other  provisions  as  are  essential 
to  carry  out  the  provisions  of  this  subpart.’’. 

work-studt  program 

Sec.  128.  (a)  Section  441(b)  of  the  Act 
is  amended — 

(1)  by  striking  out  the  word  “and”  after 
“1974,”,  and 

(2)  by  inserting  before  the  period  a  com- 
m(jn  and  the  following:  “$420,000,000  for  the 
fiscal  year  ending  June  30,  1976,  and  the 
transitional  period  beginning  July  1,  1976,  . 
and  ending  September  30,  1976,  $450,000,000 
for  the  fiscal  year  ending  September  30,  1977, 
$570,000,000  for  the  fiscal  year  ending  Sep¬ 
tember  30,  1978,  $600,000,000  for  the  fiscal 
year  ending  September  80,  1979,  $630,0(X),000 
for  the  fiscal  year  ending  September  30,  1980, 
$670,000,000  for  the  fiscal  year  ending  Sep¬ 
tember  30,  1981,  and  $720,000,000  for  the 
fiscal  year  ending  September  30, 1982. 

(b)  Section  443(b)  of  the  Act  is  amended 
by  striking  “461”  and  inserting  in  lieu 
thereof  “491”,  and  by  inserting  before  the 
period  at  the  end  thereof  the  following; 

“,  and  includes  a  combination  of  such  insti¬ 
tutions  which  have  entered  into  a  coopera¬ 
tive  arrangement,  or  have  designated  or  cre¬ 
ated  a  public  or  private  nonprofit  agency, 
institution,  or  organization  to  act  on  their 
behalf.”. 

(c) (1)  Section  444(a)(1)  of  the  Act  is 
amended  by  striking  out  the  word  “public” 
the  second  time  it  appears  and  by  inserting 
in  lieu  thereof  “Federal,  State,  or  local  public 
agency”,  and  by  inserting  “agency  or”  before 
the  word  “organization”  the  second  time  it 
appears  in  such  section. 

(2)  Section  444(a)  (2)  of  the  Act  is 
amended  to  read  as  follows : 

“(2)  provide  that  fimds  granted  an  insti¬ 
tution  of  higher  education,  pursuant  to  sec¬ 
tion  443,  may  be  used  only  to  make  payments 
to  students  participating  in  work -study  pro¬ 
grams,  except  that  an  institution  may  use  a 
portion  of  the  sums  granted  to  it  to  meet 
administrative  expenses  in  accordance  with 
section  493  of  this  Act,  may  use  a  portion  of 
the  sums  granted  to  it  to  meet  the  cost  of  a 
Job  location  and  development  program  in  ac¬ 
cordance  with  section  447  of  this  part,  and 
may  transfer  funds  in  accordance  with  the 
provisions  of  section  496  of  this  Act;”. 

(3)  Section  444(a)(4)  of  the  Act  is 
amended  to  read  as  follows: 

“(4)  provide  that  no  student  in  a  work- 
study  program  imder  this  part  shall  be  re¬ 
quired  to  terminate  that  employment  during 
a  semester  (or  other  regular  enrollment  pe¬ 
riod)  at  the  time  income  derived  from  any 
additional  employment  together  with  such 
work-study  income  is  in  excess  of  the  deter¬ 
mination  of  the  amount  of  such  student's 
need  for  that  semester  under  clause  (3)  of 
this  subsection,  but  when  such  excess  income 
equals  $200  or  more,  continued  employment 
under  a  work-study  program  shall  not  be 
subsidized  with  funds  appropriated  under 
this  part;”. 

(4)  Section  444(a)(7)  of  the  Act  is 
amended  to  read  as  follows: 

“(7)  Include  provisions  to  make  employ¬ 
ment  imder  such  work-study  program  rea¬ 
sonably  available  (to  the  extent  of  available 
funds)  to  all  eligible  students  In  the  Institu¬ 
tion  in  need  thereof,  and  to  make  equivalent 
employment  offered  or  arranged  by  the  insti¬ 
tution  reasonably  available  (to  the  extent 
of  available  funds)  to  all  students  in  the' 
institution  who  desire  such  employment; 
and”. 

(d)  Section  447  of  the  Act  is  amended  to 
read  as  follows: 
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“JOB  LOCATION  AND  DEVELOPMENT  PROGRAMS 

“Sec.  447.  (a)  The  Commissioner  Is  au¬ 
thorized  to  enter  Into  agreements  with  ellgi-  ^ 
ble  institutions  under  which  such  institu¬ 
tion  may  use  not  more  than  10  per  centum  or 
41 5,000  of  its  allotment  under  section  446, 
whichever  is  less,  to  establish  or  expand  a 
program  under  which  such  institution,  sepa¬ 
rately,  in  combination  with  other  eligible 
institutions,  or  through  a  contract  with  a 
nonprofit  organization,  locates  and  develops 
jobs  for  currently  enrolled  students  which 
are  suitable  to  the  scheduling  and  other 
needs  of  such  students. 

“(b)  Agreements  under  subsection  (a) 
shall — 

“  ( 1 )  provide  that  the  Federal  share  of  the 
cost  of  any  program  imder  this  section  will 
not  exceed  80  per  centum  of  such  cost; 

“(2)  provide  satisfactm^  assurance  that 
funds  available  under  this  section  will  not  be 
used  to  locate  or  develop  Jobe  at  an  eligible 
institution; 

“(3)  provide  satisfactory  assurance  that 
the  Institution  will  continue  to  spend  In  Its 
own  Job  location  and  development  programs, 
from  sources  other  than  funds  received  un¬ 
der  this  section,  not  lees  than  the  average 
expenditures  per  year  made  during  the  most 
recent  three  fiscal  years  preceding  the  effec¬ 
tive  date  of  the  agreement; 

“(4)  provide  satisfacto^  assurance  that 
funds  available  under  this  section  will  not  be 
used  for  the  location  or  development  of  Jobs 
for  students  to  obtain  upon  gpraduatlon,  but 
rather  for  the  locaticm  and  development  of 
jobs  available  to  students  during  and  be¬ 
tween  periods  of  attendance  at  such  institu¬ 
tion; 

“(5)  provide  satlsfactcsry  assurance  that 
the  location  or  development  of  Jobs  pursuant 
to  programs  assisted  under  this  section  will 
not  result  in  the  displacement  of  employed 
workers  <»■  impair  existing  contracts  for 
services: 

“(6)  provide  satisfactory  assurance  that 
Federal  funds  used  tor  the  purposes  of  this 
.section  can  realistically  be  expMted  to  help 
generate  student  wages  exceeding  In  the 
aggregate  the  amount  of  such  funds  and  that 
if  such  funds  are  used  to  contract  with  an¬ 
other  organization,  appropriate  performance 
standards  are  part  of  such  contract;  and 
“(7)  provide  that  the  Institution  will  sub¬ 
mit  to  the  Ccunmlssloner  an  annual  report 
on  the  uses  made  of  funds  provided  under 
this  section  and  an  evaluation  of  the  effec¬ 
tiveness  of  such  program  In  benefiting  the 
students  of  such  institution.". 

STUDENT  CONSUMER  INFORMATION 

Sec.  131.  (a)  Section  493  of  the  Act  Is 
amended — 

( 1 )  by  striking  out  “3  per  centum"  In  sub- 
.section  (a)  and  inserting  in  lieu  thereof  “4 
per  centum”; 

(2)  by  iiLsertlng  "(1)”  following  “1958,” 
and  by  inserting  before  the  period  a  (XMuma 
and  the  following:  "and  (2)  shall  be  used  by 
such  institution  to  carry  out  the  provisions 
of  section  493A  of  this  Act”; 

(3)  by  striking  “$126,000”  in  subsection 
( b )  and  inserting  in  lieu  thereof,  “$325,000”; 
and 

(4)  by  adding  at  the  end  of  said  section, 
the  following  new  subsection: 

“(C)  Payment  received  by  an  institution 
under  this  section  shall  be  used  first  to  carry 
out  the  provisions  section  493A  of  this 
Act  and  then  for  such  additional  adminis¬ 
trative  costs  as  the  institution  of  higher 
education  determines  necessary.”. 

(b)  Subpart  1  of  part  F  of  title  IV  of  the 
Act  is  further  amended  by  Inserting  Imme¬ 
diately  after  section  493  the  following  new 
sections  • 


“institutional  and  financial  assistance 

INFORMATION  FOR  STUDENTS 

“Sec.  493A.  (a)(1)  Effective  July  1,  1977, 
each  institution  of  highw  education  and 
each  eligible  institution  which  receives  pay¬ 
ments  under  sections  411(d),  428(e)  or  493 
of  this  title,  as  the  case  may  be,  shall  carry 
out  information  dissemination  activities  to 
prospective  students  and  to  enrolled  stu¬ 
dents  who  request  information  regarding 
financial  assistance  under  this  title.  The  in¬ 
formation  required  by  this  section  shall  be 
produced  and  be  made  readily  available, 
through  appropriate  publications  and  mail¬ 
ings,  to  all  current  students  and  to  any  pro¬ 
spective  student  upon  request.  The  Informa¬ 
tion  required  by  this  section  shall  accurately 
describe — 

“(A)  the  student  financial  assistance 
programs  available  to  students  who  enroll 
at  such  institution, 

“(B)  the  method  by  which  such  assist¬ 
ance  is  distributed  among  student  recipients 
who  enroll  at  such  institution, 

“(C)  any  means,  including  forms,  by  which 
application  for  student  financial  assistance 
is  made  and  requirements  for  accurately 
preparing  such  applications  and  the  review 
standards  employed  to  make  awards  for  stu¬ 
dent  financial  assistance, 

“(D)  the  rights  and  responsibilities  of 
students  receiving  financial  assistance  under 
this  title. 

"(E)  the  cost  of  attending  the  institution. 
Including  (i)  tuition  and  fees,  (11)  books  and 
supplies,  (iii)  estimates  of  typical  student 
room  and  board  costs  or  typical  community 
costs,  and  (Iv)  any  additional  cost  of  the 
program  in  which  the  student  is  enrolled  or 
expresses  a  specific  Interest. 

“(P)  the  refund  policy  of  the  institution 
for  the  return  of  unearned  tuition  and  fees 
or  other  refundable  portion  of  cost,  as  de¬ 
scribed  in  clause  (E)  of  this  subsection, 
“(G)  the  academic  program  of  the  institu¬ 
tion,  Including  (1)  the  current  degree  pro¬ 
grams  and  other  educational  and  training 
programs,  (li)  the  instructional,  laboratory, 
and  other  physical  plant  facilities  which  re¬ 
late  to  the  academic  program,  (ill)  the 
faculty  and  other  instructional  personnel, 
and  (Iv)  data  regarding  student  retention  at 
the  Institution  and,  when  available,  the 
number  and  percentage  of  students  complet¬ 
ing  the  programs  In  which  the  student  is 
enrolled  or  expresses  interest,  and 
“(H)  each  person  designated  under  sub- 
.sectlon  (b)  of  this  section,  and  the  methods 
by  which  and  locations  in  which  any  person 
.so  designated  may  be  contacted  by  students 
and  prospective  students  who  are  seeking  in. 
formation  required  by  this  subsection. 

"(2)  For  purposes  of  this  section,  the 
term  'prospective  student’  means  any  in¬ 
dividual  who  has  contacted  an  institution  of 
higher  education  or  an  eligible  institution 
requesting  Information  for  the  purpose  of 
enrolling  in  that  institution. 

“(b)  Effective  July  1, 1977,  each  institution 
of  higher  education  or  eligible  Institution,  as 
the  case  may  be,  which  receives  payments 
authorized  under  section  411(d),  428(e),  or 
section  493  of  this  title  shall  designate  an 
employee  or  group  of  employees  who  shall 
be  available  on  a  full-time  basis  to  assist 
students  or  potential  students  in  obtaining 
information  as  specified  in  the  preceding 
subsection.  TTie  Commissioner  may,  by  regu¬ 
lation,  waive  the  requirement  that  an  em¬ 
ployee  or  employees  be  available  on  a  full¬ 
time  basis  for  carrying  out  responsibilities 
required  under  this  section  whenever  an  in¬ 
stitution  of  higher  education  or  eligible  in¬ 
stitution,  as  the  case  may  be.  In  which  the 
total  enrollment,  or  the  portion  of  the  en¬ 
rollment  participating  in  programs  under 


this  title  at  that  institution.  Is  too  small  to 
necessitate  such  employee  or  employees  being 
available  on  a  full-time  basis.  No  such  waiver 
may  Include  permission  to  exempt  any  such 
Institution  from  designating  a  specific  indi¬ 
vidual  or  a  group  of  individuals  to  carry  out 
the  provisions  of  this  section. 

“(c)  Within  120  days  after  the  date  of 
enactment  of  the  Eeducatlon  Amendments  of 
1976,  the  Commissioner  shall  begin  to  make 
available  to  institutions  of  higher  education 
and  eligible  institutions  descriptions  of  Fed¬ 
eral  student  asssistance  programs  including 
the  rights  and  responsibilities  of  student 
and  institutional  participants,  in  order  to 
(1)  assist  students  in  gaining  information 
through  institutional  sources,  and  (2)  assist 
institutions  in  carrying  out  the  provisions  of 
this  section,  so  that  individual  and  institu¬ 
tional  participants  will  be  fully  aware  of 
their  rights  and  responsibilities  under  such 
programs. 

“student  aid  information  services 

“Sec.  493B.  In  order  to  assist  in  the  expan¬ 
sion  and  improvement  of  campus  student 
aid  information  services,  the  Commissioner 
shall — 

“(1)  survey  institutional  practices  of  pro¬ 
viding  students  with  ocunplete  and  accurate 
information  about  student  financial  aid,  in¬ 
cluding  the  employment  of  part-time  pro- 
clal  aid  counselOTS  under  work-study  pro¬ 
grams,  hiring  other  part-time  persons  from 
the  community,  using  campus  or  community 
volunteers,  and  communicating  through  use 
of  publications  or  technology;  collect  insti¬ 
tutional  evaluations  of  such  practices;  and 
disseminate  the  Information  described  in 
this  clause; 

“(2)  convene  meetings  of  financial  aid 
administrators,  students,  and  other  appro¬ 
priate  representatives  to  explore  means  of 
expanding  campus  financial  aid  information 
services  and  improving  the  training  of  part- 
time  individuals  involved  in  such  services; 

“(3)  whenever  pos.sible.  Include  student 
peer  counselors  and  other  part-time  financial 
aid  personnel  in  training  programs  sponsored 
by  the  Office  of  Education;  and 

“(4)  make  recommendations  to  Congress 
not  later  than  October  1,  1977,  concerning 
his  findings  and  legislative  proposals  for  im¬ 
proving  the  VLse  and  quality  of  services  of 
part-time  campus  financial  aid  personnel. 

“student  financial  assistance  training 

PROGRAM 

“Sec.  493C.  (a)  It  is  the  purpose  of  this 
section  to  make  Incentive  grants  available 
to  the  States  to  be  administered,  in  consulta¬ 
tion  with  statewide  financial  aid  adminis¬ 
trator  organizations,  for  the  purpose  of  de¬ 
signing  and  developing  programs  to  Increase 
the  proficiency  of  institutional  and  State 
financial  aid  administrators  in  all  aspects 
of  student  financial  aid. 

“(b)  There  are  hereby  authorized  to  be 
appropriated  $280,000  for  each  year  ending 
prior  to  October  1,  1978,  for  equal  division 
among  the  States. 

“(c)  To  receive  a  grant  under  this  section 
a  State  must  provide  appropriate  assurance 
to  the  Commissioner  that  the  grant  will  be 
matched  from  State  funds  by  an  amount  at 
least  equal  to  the  amount  of  the  grant. 

“(d)  From  the  funds  otherwise  allotted  to 
the  States  for  subpart  2  of  part  A,  and  for 
part  C  and  part  E  of  this  title  for  States 
which  have  obtained  a  grant  under  this  sec¬ 
tion,  the  Commissioner  shall  transfer  to  such 
State  an  amount  equal  to  .05  per  centum  of 
such  funds  or  $10,000,  whichever  is  less,  and 
shall  reduce  such  State  allotment  by  that 
amount. 

“(e)  A  State  which  desires  to  obtain  a 
grant  under  this  subsection  for  any  fi^al 
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year  shall  submit  an  application  therefor 
through  or  by  the  State  agency  admlnlster- 
ings  its  program  of  student  grants,  or  if  such 
agency  does  not  exist,  through  or  by  any 
agency  or  organization  designated  for  such 
purpose  by  the  State,  at  such  time  or  times, 
and  containing  such  information  as  may  be 
required  by  such  regulations  as  the  Commis¬ 
sioner  may  prescribe  for  the  purpose  of 
enabling  the  Commissioner  to  disburse  the 
funds.”. 

ELIGIBILITY  FOE  STUDENT  ASSISTANCE 

Sec.  132.  Section  497  of  the  Act  is  amended 
by  adding  at  the  end  thereof  the  following 
new  subsection: 

“(e)  Any  student  assistance  received  by  a 
student  under  this  title  shall  entitle  the 
student  receiving  it  to  payments  only  if — 
“(1)  that  student  is  maintaining  satisfac¬ 
tory  progress  in  the  course  of  study  he  is 
pursuing,  according  to  the  standards  and 
practices  of  the  institution  at  which  the  stu¬ 
dent  Is  in  attendance,  and 

“(2)  that  student  does  not  owe  a  refund 
on  grants  previously  received  at  such  insti¬ 
tution  under  this  title,  or  is  not  in  default 
on  any  loan  from  a  student  loan  fund  at 
such  institution  provided  for  in  part  E,  or  a 
loan  made.  Insured,  or  guaranteed  by  the 
Commissioner  under  this  title  for  attendance 
at  such  institution.”. 

FISCAL  RESPONSIBILITY 

Sec.  133.  (a)  Title  IV  of  the  Act  is  further 
amended  by  adding  after  section  497  the 
following  new  sections: 

“FISCAL  ELiGIBILlTY  OF  INSTITUTIONS 

“Sec.  497A.  (a)  Notwithstanding  any  other 
provisions  of  this  title,  or  of  section  434(c) 
of  the  General  Education  Provisions  Act,  the 
Commissioner  is  authorized  to  prescribe  such 
regulations  as  may  be  necessary  to  provide 
for — 

"(1)  a  fiscal  audit  of  an  eligible  institution 
with  regard  to  any  funds  obtained  by  it 
under  this  title  or  obtained  from  a  student 
who  has  a  loan  Insured  or  guaranteed  by  the 
Commissioner  under  this  title; 

“(2)  the  establishment  of  reasonable 
standards  of  financial  responsibility  and  ap¬ 
propriate  institutional  capability  for  the  ad¬ 
ministration  by  an  eligible  institution  of  a 
program  of  student  financial  aid  under  this 
title; 

“(3)  the  establishment  by  each  eligible  in¬ 
stitution  under  part  B  responsible  for  fur¬ 
nishing  to  the  lender  the  statement  required 
by  section  428(a)  (2)  (A)  (i),  of  policies  and 
procedures  by  which  the  latest  known  ad¬ 
dress  and  enrollment  status  of  any  student 
who  has  had  a  loan  insured  \mder  this  put 
and  who  has  either  formally  terminated  his 
enrollment,  or  failed  to  re-enroll  on  at  least 
a  half-time  basis,  at  such  institution,  shall 
be  furnished  either  to  the  holder  (or  if  im- 
known,  the  Insurer)  of  the  note,  not  later 
than  sixty  days  after  such  termination  or 
failure  to  re-enroll;  and 

“(4)  the  limitation,  suspension  or  termina¬ 
tion  of  the  eligibility  for  any  program  under 
this  title  of  any  otherwise  eligible  institu¬ 
tion,  whenever  the  Commissioner  has  deter¬ 
mined,  after  reasonable  notice  and  opportu¬ 
nity  for  hearing  on  the  record,  that  such 
institution  has  violated  or  failed  to  carry  out 
any  provision  of  this  titl  or  any  regulation 
prescribed  under  this  title,  except  that  no 
period  of  suspension  under  this  section  shall 
exceed  sixty  days  unless  the  institution  and 
the  Commissioner  agree  to  an  extension  or 
unless  limitation  or  termination  proceedings 
are  initiated  by  the  Commissioner  within 
that  period  of  time. 

"(b)  The  Commissioner  shall,  lor  the  pur¬ 
pose  of  carrying  out  the  provisions  of  this 
section  w’lth  respect  to  subpart  1  of  part  A 


of  this  title,  enter  into  qiecial  arrangements 
with  institutions  of  higher  education  at 
which  students  receiving  basic  grants  under 
that  subpart  are  enrolled.  ITie  Commissioner 
shall  include  special  provisions  designed  to 
carry  out  the  provisions  of  this  section  in 
agreements  with  institutions  of  higher  edu¬ 
cation  under  section  41 3C,  in  agreements 
with  eligible  institutions  under  section  443, 
and  in  agreements  with  institutions  of  higher 
education  imder  section  463. 

“(c)  Upon  determination  that  an  eligible 
institution  has  engaged  in  substantial  mis¬ 
representation  of  the  nature  of  its  educa¬ 
tional  program,  its  financial  charges,  or  the 
employability  of  its  graduates,  the  Commis¬ 
sioner  may  suspend  or  terminate  the  eligi¬ 
bility  status  for  any  or  all  programs  under 
this  title  of  any  otherwise  eligible  institution, 
in  accordance  with  procedures  ^lecified  in 
paragraph  (a)(3),  until  he  finds  that  such 
practices  have  been  corrected. 

“(d)  The  Commissioner  shall  publish  a  list 
of  State  agencies  which  he  determines  to  be 
reliable  authority  as  to  the  quality  of  public 
postsecondary  vocational  education  in  their 
respective  States  for  the  purpose  of  deter¬ 
mining  eligibility  for  all  Federal  student 
assistance  programs. 

“(e)  For  the  purpose  of  this  section  the 
term  ‘eligible  institution’  means  any  such 
institution  described  in  section  435(a)  of  this 
Act.”. 

(b) (1)  Any  regulations  for  the  carrying 
put  of  section  438,  as  in  effect  on  the  date 
immediately  prior  to  the  effective  date  of  this 
subsection  shall  be  deemed  to  remain  in  force 
until  amended  or  superseded  by  new  regula¬ 
tions  of  the  Commissioner. 

(2)  within  120  days  of  the  effective  date 
of  this  subsection,  the  Commissioner  is 
directed  to  issue  a  comprehensive  revision  of 
the  regulations  heretofore  prescribed  for  the 
carrying  out  of  section  438,  for  the  purpose 
of  modifying  such  regulations,  to  the  extent 
possible,  to  make  them  applicable  to  all 
programs  under  title  IV  of  the  Act. 

PART  G - CONSTRUCTON  OF  ACADEMIC  FACILITIES 

EXTENSION  OF  PROGRAM 

Sec.  161.  (a)  Section  701(b)  is  amended  by 
striking  out  “June  30,  1974,  and  June  30, 
1976”  and  inserting  in  lieu  thereof  “prior  to 
October  1,  1979”. 

(b)  Section  721(b)  is  amended  by  strik¬ 
ing  out  “for  the  fiscal  year  ending  June  30, 
1975”  and  Inserting  in  lieu  thereof  “for  each 
of  the  fiscal  years  ending  prior  to  October  1, 
1979”. 

(c)  Section  741(b)  Is  amended  by  striking 
out  “for  the  fiscal  year  ending  June  30,  1975” 
and  inserting  in  lieu  thereof  “for  each  of  the 
fiscal  years  ending  prior  to  October  1,  1979”. 

(d)  Section  745(c)  (2)  is  amended  by  strik¬ 
ing  out  “July  1  of  each  of  the  four  succeed¬ 
ing  years”  and  inserting  in  lieu  thereof,  “the 
first  day  of  each  fiscal  year  dining  the  period 
ending  September  30,  1979”. 

(e)  Section  762(a)  is  amended  by  striking 
out  “July  1, 1976”  and  inserting  in  lieu  there¬ 
of  "October  1,  1979”. 

REVISION  OF  PRCKSAM 

Sec.  162.  (a)  Title  VII  of  the  Act  is 
amended — 

(1)  by  Inserting  “,  RECONSTRUCTION 
AND  RENOVATION”  immediately  after 
“CONSTRUCTION”  in  the  heading  of  such 
title; 

(2)  by  inserting  “,  Reconstruction,  and 
Renovation”  immediately  after  “Construc¬ 
tion”  each  place  it  i^pears  In  the  headings 
of  Parts  A,  B  and  C  of  such  title; 

(3)  by  inserting  “,  reconstruction,  or  ren¬ 
ovation”  immediately  after  “construction 
each  place  it  appears  in  sections  701(a),  702 

(c) (1),  7(te<c)(l).  704(a)(2)(A),  706(a), 

706(b),  706(a)  (1),  707(a)  (2),  707(c)  (1),  741 


(a)  (2),  742(a)  (3),  746(a),  745(e)  (3),  746(a) 
(1),  781(a),  781(b),  782(3),  and  782(6); 

(4)  by  inserting  “reconstructed  or  reno¬ 
vated”  after  “constructed,”  in  section  705(b) , 
section  781,  and  section  782(1); 

(6)  by  striking  out  “construction”  in  sec¬ 
tion  707(a)  (2)  (F)  and  inserting  in  lieu 
thereof,  “project”;  and 

(6)  by  inserting  “reconstruct  or  renovate” 
after  the  word  “construct”  in  section  742(a) 
(4). 

(b)  Section  701(c)  of  the  Act  is  amended 
by  inserting  “an  appropriate  amount,  but  in 
no  case  less  than”  Immediately  before  “24 
per  centum”. 

(c)  Section  704(b)  of  the  Act  is  amended 
to  read  as  follows: 

“(b)  The  Commissioner  shall  not  disap¬ 
prove  any  State  plan  submitted  under  this 
section  unless  he  determines  after  reasonable 
notice  and  opportunity  for  hearing  and  com¬ 
ment,  that  the  plan  is  inconsistent  with  a 
specific  provision  of  this  section  or  other 
relevant  sections  of  this  title." 

(d)  Section  706(a)  of  the  Act  Is  amended 
by  striking  out  "on  the  campus  of  such  in¬ 
stitution”. 

(e)  Section  721(a)  of  the  Act  is  amended 
by  inserting  “(1)”  immediately  after  “(a)” 
and  by  adding  at  the  end  thereof  the  follow¬ 
ing  new  paragraph: 

“(2)  The  Commissioner  is  authorized  to 
make  grants  to  or  enter  into  contracts  with 
institutions  of  higher  education  for  the  con¬ 
struction  of  facilities  for  model  Intercultural 
programs  designed  to  integrate  the  educa¬ 
tional  requirements  of  substantive  knowl¬ 
edge  and  language  proficiency.”. 

(f)  Section  743(b)(6)  of  the  Act  is 
amended  by  inserting  before  the  semicolon 
the  following:  “including  (A)  the  granting 
of  a  temporary  moratorium  on  the  repay¬ 
ment  of  principal  or  Interest  or  both  to  any 
institution  of  higher  education  or  higher 
education  building  agency  the  Commissioner 
finds  to  be  temporarily  unable  to  make  such 
repayment  without  undue  financial  hardship, 
if  such  institution  or  agency  presents,  and 
the  Commissioner  approves,  a  specific  plan  to 
make  such  repayment  Including  a  schedule 
for  such  repayment,  and  (B)  the  granting  to 
any  such  institution  or  agency  for  which  he 
has  authorized  a  loan  under  this  part  prior 
to  January  1,  1976,  of  the  option  to  pay  into 
the  fund  established  under  section  744  an 
amount  equal  to  76  per  centum  of  the  total 
current  obligation  of  the  institution  or 
agency  under  this  part,  in  full  accord  and 
satisfaction  of  such  total  current  obligation, 
if  such  institution  or  agency  desiring  to  exer¬ 
cise  such  an  option  makes  payment  from 
non-Pederal  sources  prior  to  October  1, 
1979.”. 

(g) (1)  Section  745(b)  of  the  Act  is 
amended  by  striking  out  “section  744(bl  (2)  ” 
and  inserting  in  lieu  thereof  “section  742 
(b)”. 

(2)  Section  745(c)(2)  of  the  Act  is 
amended  by  striking  out  "four”  and  insert¬ 
ing  in  lieu  thereof  “six”,  and  by  Inserting  be¬ 
fore  the  period  at  the  end  thereof  a  comma 
and  the  following:  “and  October  1.  1977  and 
on  October  1  of  each  of  the  succeeding  fiscal 
years”. 

(h)  Section  762(a)  of  the  Act  is  amended 
by  striking  out  “Office  of  Emei^ency  Plan¬ 
ning”  and  Inserting  in  lieu  thereof  “Office  of 
Emergency  Preparedness”. 

(1)  Title  VH  of  the  Act  is  further  amended 
by  redesignating  Part  E  and  all  references 
thereto  as  Part  F  and  by  inserting  immedi¬ 
ately  after  Part  D  the  following  new  part ; 

"Part  E — Reconstruction  and  Renovation 

“Sec.  771.  (a)  The  Commissioner  Is  author¬ 
ized  to  make  grants  from  funds  appropriated 
under  section  701  (b) ,  grants  from  funds  ap¬ 
propriated  under  section  721(b),  loans  from 
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funds  appropriated  under  section  741(b),  or 
loans,  to  the  extent  provided  in  advance  by 
appropriations  Act,  from  any  unused 
amounts  In  the  fund  established  under  sec¬ 
tion  744,  notwithstanding  any  prior  restric¬ 
tions  on  the  use  of  such  unused  amounts,  to 
Institutions  of  higher  education  and  to 
higher  education  building  agencies  for  the 
reconstruction  or  renovation  of  academic  fa¬ 
cilities  if  the  primary  purpose  of  such  recon¬ 
struction  or  renovations  is — 

“(1)  to  enable  such  institutions  to  econ¬ 
omize  on  the  use  of  energy  resources,  or 

“(2)  to  enable  such  institutions  to  bring 
their  aceidemic  facilities  into  conformity  with 
the  requirements  of — 

“(A)  the  Act  of  August  12,  1968,  conunonly 
known  as  the  Architectural  Barriers  Act  of 
1968,  or 

“(B)  environmental  protection  or  health 
and  safety  programs  mandated  by  Federal, 
State  or  local  law,  if  such  requirements  were 
not  in  effect  at  the  time  such  facilities  were 
constructed. 

“(b)(1)  In  determining  whether  the  pri¬ 
mary  purpose  of  a  pressed  reconstruction 
or  renovation  is  to  conserve  energy,  the  Com¬ 
missioner  shall  consult  with  other  Federal 
agencies  which  have  specific  expertise  in  en¬ 
ergy  conservation. 

“(2)  In  determining  whether  the  primary 
purpose  of  a  proposed  reconstruction  or  ren¬ 
ovation  is  to  enable  such  facility  to  meet 
environmental  protection  standards  or  health 
or  safety  requirements  Imposed  under  law, 
the  Commissioner  shall  consult  with  the  ap¬ 
propriate  Federal,  State  or  local  agency  re¬ 
sponsible  for  the  administration  of  such  law. 

“(3)  In  determining  whether  the  primary 
purpose  of  a  proposed  reconstruction  or  ren¬ 
ovation  is  to  enable  such  facility  to  comply 
with  the  Act  of  August  12,  1968,  the  Com¬ 
missioner  shall  consult  with  the  Architec¬ 
tural  and  Transportation  Barriers  Compli¬ 
ance  Board  and  the  Admlnl.strator  of  General 
Services. 

"(c)  A  loan  pursuant  to  this  section  shall 
be  repaid  within  such  period  not  exceeding 
twenty  years  as  may  be  determined  by  the 
Commissioner.” 

( J )  Section  782  of  the  Act  is  amended — 

(1)  by  inserting  immediately  before  the 
period  at  the  end  of  paragraph  (1)  (B)  in 
section  782  the  following:  “,  except  that  the 
term  ‘academic  facilities'  may  include  any 
facility  described  in  clause  (v)  to  the  degree 
that  such  facility  is  owned,  operated,  and 
maintained  by  the  institution  of  higher  edu¬ 
cation  requesting  the  approval  of  a  project; 
and  that  funds  available  for  such  facility 
under  such  project  shall  be  used  solely  for 
the  purpose  of  conversion  of  modernlzatloq 
of  energy  utilization  techniques  to  economize 
on  the  use  of  energy  resources;  and  that  such 
project  is  not  limited  to  facilities  described 
in  clause  (v)  of  this  subsection”;  and 

(2)  by  striking  out  paragraph  (2)  of  such 
section  and  inserting  in  lieu  thereof  the 
following : 

“(2)  (A)  The  term  'construction'  means 
(1)  erection  of  new  or  expansion  of  existing 
structures,  and  the  acquisition  and  installa¬ 
tion  of  initial  equipment  therefore;  or  (11) 
acquisition  of  existing  structures  not  owned 
by  the  institution  Involved;  or  (ill)  a  com¬ 
bination  of  either  or  the  foregoing.  For 
the  purposes  of  the  preceding  sentence,  the 
term  ‘equipment’  includes,  in  addition  to 
machinery,  utilities,  and  built-in  equipment 
and  any  necessary  enclosures  or  structures  to 
house  them,  all  other  items  necessary  for  the 
functioning  of  a  particular  facility  as  an 
academic  facility,  including  necessary  furni¬ 
ture,  except  books,  curlcular,  and  program 
materials,  and  items  of  current  and  operat¬ 
ing  expense  such  as  fuel,  supplies,  and  the 


like;  the  term  ‘initial  equipment’  means 
equipment  acquired  and  installed  in  connec¬ 
tion  with  construction;  and  the  terms 
‘equipment’,  ‘initial  equipment’,  ‘built- 
in  equipment’  shall  be  more  particularly  de¬ 
fined  by  the  Commissioner  by  regulation. 

“(B)  The  term  ‘reconstruction  or  renova¬ 
tion’  means  rehabilitation,  alteration,  con¬ 
version,  or  improvement  (including  the  ac¬ 
quisition  and  installation  of  initial  equip¬ 
ment,  or  modernization  or  replacement  of 
such  equipment)  or  existing  structures.  For 
the  purposes  of  the  preceding  sentence,  the 
term  ‘equipment’  includes,  in  addition  to 
machinery,  utilities,  and  built-in  equipment 
and  any  necessary  enclosures  or  structures  to 
house  them,  all  other  items  necessary  for  the 
functioning  of  a  particular  facility  as  an 
academic  facility,  including  necessary  furni¬ 
ture,  except  books,  ciulcular  and  program 
materials,  and  items  of  current  and  operating 
expense  such  as  fuel,  supplies,  and  the  like; 
the  term  ‘initial  equipment’  means  equip¬ 
ment  acquired  and  Installed  either  in  con¬ 
nection  with  construction  as  defined  in  para¬ 
graph  (2)  (A),  or  as  part  of  the  rehabilita¬ 
tion,  alteration,  conversion,  or  improvement 
of  an  existing  structure,  which  structure 
would  otherwise  not  be  adequate  for  use  as 
an  academic  facility;  the  terms  ‘equipment’, 
‘initial  equipment’,  and  ‘built-in  equipment’ 
shall  be  more  particularly  defined  by.  the 
Commissioner  by  regulation;  and  the  term 
‘rehabilitation,  alteration,  conversion,  or  im¬ 
provement’  Includes  such  action  as  may 
be  nece.ssary  to  provide  for  the  architectural 
needs  of,  or  to  remove  architectural  barriers 
to,  handicapped  persons  with  a  view  toward 
increasing  the  accessability  to,  and  use  of, 
academic  facilities  by  such  persons.”. 

PART  I — COMMUNITY  COLLEGES  AND  STATE  POST- 
SECONDARY  PLANNING 

EXTENSION  AND  REVISION  OF  TtlLK  X 

Sec.  176.  (a)  (1)  Ihe  heading  of  title  X  of 
the  Act  is  amended  to  read  as  follows: 

“Title  X — Establishment  and  Expansion  or 
Community  Colleges” 

(2)  Such  title  is  amended  by  striking  out 

“part  a — ESTABLISHMENT  AND  EXPANSION  OP 
COMMUNITY  COLLEGES 

“Subpart  1 — Statewide  Plana” 
and  inserting  in  lieu  thereof: 

“PARTS  A - STATEWIDE  PLANS” 

(3)  Section  1001(a)  of  the  Act  is  amended 
by  striking  out  “subpart”  and  inserting  in 
lieu  thereof  “part”. 

(4)  Section  1001(b)(1)  of  the  Act  is 
amended  to  read  as  follows: 

“(b)(1)  There  are  authorized  to  be  appro¬ 
priate  $15,700,000  for  each  of  the  fiscal  years 
ending  prior  to  October  1,  1979,  to  carry  out 
the  provisions  of  this  section.”. 

(5)  Section  1001  of  the  Act  is  further 
amended  by  striking  the  last  sentence  of 
subsection  (c)  and  inserting  in  lieu  thereof: 
“The  Commissioner  shall  not  disapprove  any 
plan  unless  he  determines,  after  reasonable 
notice  and  opportunity  for  bearing  and  com¬ 
ment,  that  it  is  Inconsistent  with  the  re¬ 
quirements  set  forth  in  this  section.”, 

(b)(1)  Such  title  is  further  amended  by 
striking  out  ‘’Subpart  2”  In  the  heading  fol¬ 
lowing  section  1001  and  inserting  in  lieu 
thereof  “Part  B”. 

(2)  (A)  Section  1011(a)  of  the  Act  Is 
amended  by  striking  out  “subpart”  and  in¬ 
serting  in  lieu  thereof  “part”. 

(B)  Section  1011(b)  of  the  Act  is  amended 
to  read  as  follows: 

“(b)  For  the  purpose  of  carrying  out  this 
part,  there  are  authorized  to  be  appropriated 
$150,000,000  for  each  of  the  fiscal  years  end¬ 
ing  prior  to  October  1,  1979.”. 


43)  Section  1012(b)  of  the  Act  is  amended 
by  striking  out  "sul^art”  and  inserting  in 
lieu  thereof  “part”. 

(c)  Part  B  of  title  X  of  the  Act  as  in  effect 
prior  to  the  amendments  made  by  subsection 
(b)  of  this  section  is  repealed. 

(d)  ’The  amendments  made  by  paragraphs 
(1),  (2),  (3)  of  subsection  (a),  paragraphs 
(1),  2(A),  (3)  of  subsection  (b),  and  subsec¬ 
tion  (c)  shall  take  effect  on  September  30, 
1977. 

EXPANSION  GRANTS 

Sec.  177.  Section  1014  of  the  Act  is 
amended  to  read  as  follows: 

“expansion  grants 

"Sec.  1014.  (a)  The  Commissioner  is  au¬ 
thorized  to  make  grants,  consistent  with  the 
terms  of  the  appropriate  State  plan  approved 
under  section  1001,  to  existing  community 
colleges  to  enable  them  to  carry  out  the  pro¬ 
visions  of  subsections  (b)  and  (c)  of  this 
section.  the  funds  appropriated  for  sub¬ 
part  2  of  this  part,  the  Commissioner  shall 
make  grants  pursuant  to  subsection  (b) ,  be¬ 
fore  making  grants  under  any  other  subsec¬ 
tion  or  section  of  this  subpart,  until  such 
time  as  he  determines  all  approved  requests 
relating  to  subsection  (b)  have  been  funded. 

“(b)  ’The  Commissioner  is  authorized  to 
make  grants  to  eligible  institutions  to  assist 
them  in  modifying  their  educational  pro¬ 
grams  and  instructional  delivery  systems  to 
provide  educational  programs  especially 
suited  to  those  persons  whose  educational 
needs  have  been  Inadequately  served, 
especially  those  among  the  handicapped, 
older  persons,  persons  who  can  attend  only 
part-time,  and  persons  who  otherwise  would 
be  unlikely  to  continue  their  education  be¬ 
yond  the  high  school.  Such  programs  may 
include,  but  are  not  limited  to  methods  de¬ 
signed  to  eliminate  such  barriers  to  student 
access  as  inflexible  course  schedules,  location 
of  Instructional  programs,  and  Inadequate 
transportation. 

“(c)  The  Commissioner  is  also  authorized 
to  make  grants  to  eligible  institutions  to 
assist  them  in  expanding  their  enrollment 
capacity  or  in  establishing  new  educational 
sites  as  documented  in  the  State  plan.  Any 
grants  relating  to  facilities  may  only  be  miwie 
to  institutions  which  have  provided  the 
Commissioner  with  such  assurances  as  he 
requires  that  they  have  first  explored  the 
possibilities  of  using  existing  facilities  on  the 
campus  of  the  applying  institution,  existing 
facilities  in  the  community  which  are  suit¬ 
able  and  available  for  educational  programs 
without  unreasonable  cost  to  the  institu¬ 
tion,  and  explored  the  willingness  of  other 
institutions  within  a  reasonable  commuting 
distance  to  provide  educational  programs,  or 
space  or  other  components  of  an  educational 
delivery  system,  through  contract  or  other 
agreement  with  the  institution.”. 

revision  op  definition  of  community 

COLLEGE 

Sec.  178.  Paragraphs  (2)  and  (3)  of  s^- 
tion  1018  of  the  Act  are  amended  to  read  as 
follows: 

“(2)  admits  as  regular  students  persons 
who  are  high  school  graduates  or  the  equi¬ 
valent,  or  beyond  the  age  of  compulsory 
school  attendance; 

“(3)  provides  a  postsecondary  education 
program  leading  to  an  associate'  degree  or  ac¬ 
ceptable  for  credit  toward  a  bachelor’s  de¬ 
gree;  . 

authorization  for  statewide  planning 

Sec.  179.  (a)  Section  1203  of  the  Act  is 
amended  by  redesignating  subsection  (e)  as 
subsection  (d)  and  by  Inserting  immediately 
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after  subsection  (b)  the  following  new  sub¬ 
section: 

“(c)  The  Conunissloner  Is  authorized  to 
make  grants  to  State  commissions  estab¬ 
lished  pursuant  to  section  1202(a),  and  to 
Interstate  compact  postsecondary  education¬ 
al  agencies  approved  by  the  Commissioner 
for  the  purpose  of  this  subsection,  applying 
Jointly  for  the  purpose  of  this  subsection,  to 
enable  the  participating  commissions  to 
plan,  develop,  and  carry  out  interstate  co¬ 
operative  postsecondary  education  projects 
designed  to  increase  the  accessibility  of  post¬ 
secondary  educational  opportunities  for  the 
residents  of  the  participating  States  and  to 
assist  such  States  to  carry  out  postsecond¬ 
ary  education  programs  In  a  more  effective 
and  economical  manner.*’. 

(b)  Section  1203(d)  of  the  Act  (as  rede¬ 
signated  by  this  section)  Is  amended  to  read 
as  follows: 

**(d)(l)  There  are  authorized  to  be  ap¬ 
propriated  such  sums  for  each  fiscal  year 
ending  prior  to  October  1,  1979,  to  carry  out 
the  provisions  of  this  section  other  than  sub¬ 
section  (c)  of  this  section. 

**(2)  There  are  authorized  to  be  appro¬ 
priated  $2,000,000  for  each  fiscal  year  end¬ 
ing  prior  to  October  1,  1979,  to  carry  out  the 
provisions  of  subsection  (c)  of  this  section.”. 

PART  J - GENERAL  PROVISIONS 

DEFINITIONS 

Sec.  181.  Section  1201(a)  of  the  Act  Is 
amended  by  Inserting  Immediately  after  the 
second  sentence  the  following  new  sentence: 
“Such  terms  also  Includes  a  public  or  non¬ 
profit  private,  educational  institution  in  any 
State  which.  In  lieu  of  the  requirement  In 
clause  (1),  admits  as  regular  students  per¬ 
sons  who  are  beyond  the  age  of  compulsory 
school  attendance  In  the  State  In  which  the 
Institution  Is  located  and  who  have  the  abil¬ 
ity  to  benefit  from  the  training  offered  by 
the  Institution.)  **. 

Title  in — ^Extensions  and  Revisions  of 
Other  Education  Programs 

PART  A — ^extension  AND  REVISION  OF  RELATED 
PROGRAMS 

EXTENSION  OF  TITLE  m  Of  THE  NATIONAL 
DEFENSE  EDUCATION  ACT  OF^ISSS 

Sec.  301.  (a)  The  first  sentence  of  section 
301  of  the  Rational  Defense  Education  Act 
of  1958  is  amended  by  striking  out  "June  80, 
1977”  and  Inserting  In  lieu  thereof  "Septem¬ 
ber  80, 1978”. 

(b)  The  second  sentence  of  such  section  Is 
amended  by  striking  out  “July  1,  lOTT'  and 
Inserting  In  lieu  thereof  "October  1,  1978”. 

EXTENSION  AND  REVISION  OF  TITLE  VI  OF  THE 

NATIONAL  DEFENSE  EDUCATION  ACT  OF  1958 

Sec.  302.  (a)  The  heading  of  title  VI  of  the 
National  Defense .  Education  Act  of  1968  Is 
amended  to  read  as  follows:  "TTTUE  VI — 
FOREIGN  STUDIES  AND  LANGUAGE  DE¬ 
VELOPMENT”. 

(b)  Title  VI  of  the  National  Defense  Edu¬ 
cation  Act  of  1968  Is  amended  by  redesignat¬ 
ing  section  603  as  section  604  and  by  Insert¬ 
ing  after  section  602  the  following  new 
section: 


"GRANT  PROGRAM  TO  PROMOTE  CULTURAL 
UNDERSTANDING 

"Sec.  803.  (a)  The  Congress  finds  that — 

"(1)  the  w^-belng  of  the  United  States 
and  Its  citizens  Is  affected  by  policies  adopted 
and  actloDs  taken  by,  or  with  respect  to, 
other  nations  and  areas;  and 

"(2)  the  United  States  must  afford  its  citi¬ 
zens  adequate  access  to  the  information 
which  will  enable  them  to  make  Informed 
Judgments  with  respect  to  the  international 
policies  and  actions  of  the  United  States. 

It  Is,  therefore,  the  piupose  of  this  section  to 
support  educational  programs  which  will  In¬ 
crease  the  availability  of  such  Information 
to  students  In  the  United  States. 

"(b)  The  Conunissloner  Is  authorized,  by 
grant  or  contract,  to  stimulate  locally 
designed  educational  programs  to  Increase 
the  understanding  of  students  In  the  United 
States  about  the  cultures  and  actions  of 
other  nations  In  order  to  better  evaluate  the' 
international  and  domesic  impact  of  major 
national  policies. 

"(c)  Grants'  or  contracts  under  this 
section — 

"(1)  may  be  made  to  any  public  or  private 
agency  or  organization,  Including,  but  not 
limited  to,  Ipstltutlons  of  higher  education. 
State  and  local  educational  agencies,  profes¬ 
sional  associations,  educational  consortia, 
and  organizations  of  teachers; 

“(2)  may  Include  assistance  for  in-service 
training  of  teachers  and  other  education  per¬ 
sonnel,  the  compilation  of  existing  Informa¬ 
tion  and  resources  about  other  nations  In 
forms  useful  to  various  types  of  educational 
programs,  and  the  dissemination  of  informa¬ 
tion  and  resources  to  educators  and  educa¬ 
tional  officials  upon  their  request,  but  shall 
not  be  used  for  the  development  of  new 
ciUTloulums  or  the  acquisition  of  equipment 
or  remodeling  of  facilities;  and 

"(3)  may  be  made  for  projects  and  pro¬ 
grams  at  all  levels  education,  and  may 
Include  projects  and  programs  carried  on  as 
part  of  commtmity,  adult,  and  continuing 
education  programs.”. 

(o)  Section  604  of  such  Act  (as  so  re¬ 
designated  by  subsection  (b)  of  this  section) 
Is  amended  by  striking  out  everything  after 
"$76,000,000”  apd  Inserting  in  lieu  thereof 
the  f<Mowlng:  "for  each  fiscal  year  ending 
prior  to  Otcober  1, 1977,  to  carry  out  the  pro¬ 
visions  of  this  title,  except  that  no  funds 
Chall  be  made  available  In  any  fiscal  year  fm: 
carrying  out  programs  imder  section  603  until 
at  least  $16,000,000  has  been  made  available 
in  such  fiscal  year  for  carrying  out  the  pro¬ 
visions  of  sections  601  and  602.". 

(d)  Section  602  of  such  Act  Is  amended 
by  adding  In  the  first  sentence,  after  ‘‘directly 
or  by”,  the  following:  "grant  or”. 

EXTENSION  OF  THE  INTmNATTONAL  EDUCATION 
ACT  or  1960 

Sec.  303.  Section  105(a)  of  the  Interna¬ 
tional  Education  Act  of  1066  is  amended  to 
read  as  follows: 

"Sec.  105.  (a)  ‘There  are  authorized  to  be 
appropriated  $10,000,000  for  fiscal  year  1977, 
for  the  purpose  of  cairylng  out  the  provisions 
Iff  this  title.”. 

(FR  Doc.76-34994  Filed  ll-26-76;8:45  am) 
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